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(Te uodsworth requests that until such officer shall arrive the 
Lew tion at Onuarseus continue to prepare memoranda of coraercial 
work to oc subudtcad to lr. Scott. He thinks Mr. Porter should do 
Sais ond thet Vr. Seott should assist him by suggesting subjects of 


interest. WAZA 
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William HM. Gwynn 


January 27, 1944, ~ 
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“Llliamn &, Farrell, haquire, 
Chered A'affaired ag interim, 
Amertecan Legation, 
Uanngcus, SJLERS 


Dear Farrell: 


I refer to Cwynn'!a momorandum of Januar 27, qu 
oti 
remarks from the Inspector's report rogarding reporting. 
The following memorandum Was elven to Mr, Porter; 


"INFORMATION 
ALOU to be obtained in DAMASCUS 


(1) In the emo received from Damasous regarding 
tho Syrian Budget for 1944, there tg listed 
an item called "AgrLoultural Products! which 
1s expected to yleld 10,000,000 pounds Syrian, 


That does thig item mean? 


(2) The Lebanese opt at! of Supply (Ravitaillement) 
issued a communique to the effect that from now 
on all imports will come under the direct cone 
trol of its 'Services', It reserves for itself 
the right to fix tho prioe of any product ime 
ported or to buy it from the importer at cost 
price plus a reasonable profit. Inno case may 
an importer clear his goods from the oustoms 
without the Supply Department's visa, 


Has any similar communique been issued in 
Damascun? 


(3) Syrian War Profit Tax, 


The 1944 budget provides for a rooceipt of 
5,624,000 Syrian pounds from War Profit Tax, 
would it be possible to sooure a copy of the 


decree instituting such tax? 
(4) In the Lebanon, the Department of Supply has 


issued a decree providing for the requisition 
of all cotton and wool yarn which will be 


( handed 


5 


handed over to tho local 
considered in turn as bet 
Its output wlll be t 
department, 


weaving industry 
ne requisitioned, 
aken over by the said 


is thore any such deerco in Syria? 


Dec. 1963," 


In addition the followtnr advice Was asked for; 


"Information on the following Sub jocts hag: 


been requested from the Legation at Damascus on 
the dates given horounder: 


Date on which information 


Subd ject Was requested, 


(/ Olive oll ) Originally requosted on July 27 
ve rere and October 13, 1943, and ine 
‘4 Grain ) formation was promised to be 


furnished sometime in November} 
& new request was made on 
January 7, 1944, 


Yrench air line operating 

between French North Africa) January 12, 1044, 
and Russla, via Egypt and ) 

Syria, 


Februnry 1, 1944," 


In addition to this, I discussed with Kr. Dabbous about 
& month ago the following subjects upon which I wished what 
information {gs available: 


"(1) Type and extent of French investments in Syria 
(Public utility companies, otc.) 


4 by the 
(2) Extent of roads constructed in Syria 
British (on the same line as reported in this Lega- 
tion's report of October, 1943), 


timely, and 
Information along this line would be vory ‘ 
I would appreciate any part of it that can be supplied, 


Very truly yours, 


ce al Attache 
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EIORAATION to be obtained in DAascys 


(1) In the ! 


sted an item Called » 
"Agrioultural Products" whioh is 
10,000,000 pounds Syrian, papRCES: Sonwiala 


What doses this item mean? 


(2) The Lebanese Ministry of g 
O Ovmnuitqguéd to the effect that from now on all imports 
will come under the direct control of its "Services", - 
It roserves for {tself the right to 


fix the price of an 
product Laported or to buy it from the importer at Scat. 
In no case may an 


importer olear his 800ds from the customs without the 


Supply Department tg visa, 


Has any similar Communiqué veen ftasued in Damasous? 


(3) Syrian wor Profit Tax. 


The 1944 budget provides for u receipt of 5,624,000 
Syrian pounds fron Wer Profit Tax. Would it be 


possible to secure a copy of the deorea instituting 
Buca tux? 


(4) In the Lebanon, the Department of Supply hus issued eo deoree 
providing for the requisition of all cotton and wool 
yero whioh will be handed over to the local weaving 
incustry considered in turn as being requisitioned. 
tts output will be taken over by the said department. 


Is there any such decroo in Syria? 
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AIR MAIL 


fe ee. ae 
NOs 27, Ps 
To the American Minister, 


Befrut. 


President to the Honorable James M. Landis, American 


Director of Keonomic Operations in the Middle East. 


ar 
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Enclosure: 


Copy of a letter dated 


March 6, 1944 to 
the Honorable James M. Landis, 


March 20, 1yag as eS 


o. maby-f 


The Secretary of State encloses for the information 
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of the Legation a copy of a letter recently sent by the 
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chatted ae 
onl 


Maroh 6, 1944 


My dear Mr. Landis: 


The Middle Kast is an area in which the United | 
States has a vital interest. The maintenance ef peace. 
in that area, whioh has go frequently seen distur ces 
in the past, is of significance to the world as a whele, 
A means of insurance against unrest of that ‘character is 
to encourage the governments of the territories that com- 
prise the Middle East to push ahead with the viger that 
they may possess to stabilize and improve their seonontle 
preveee in terms of the production and distribution of 
we r) ; 


Though the United States, fellewing traditional me 
polioy, should not seek to interfere in the internal aoe 
affairs of these territories, it is interested in seeing = 
that itself and other nations sheuld net be discrininated 
against in dealing openly and fairly with these terri- 


tories in the exchange ef geods and resources. Inthe | ig te 


Middle East, as elsewhere, the objective of the United | 


States is to make certain that all nations are accorded a8 _ Z ! 
equality of opportunity. Speeial privileges, in seo ftres 
they do not rest upon aeknewledged possession or trustee- 


ship, should not be afforded to any country or its nationals — 


for suoh privileges have little place in the type of world: : : 


for which this war is being fought. 


The American point of view, naturally, has re to 
the desires of the territories of the uiaale xast to seek,.. 
in the manner deemed best by their own  Pehter page at pana 
tives consistent with the faiths for which this war is ‘ 
being waged. ‘The realisation of such aims will, natural Y> 
further the broad interests of the United States ne 

it will assure equality of treatment being afforde 


this country. 


As 
The Honorable 
M. Landis, Minister, 
or Amer tee Direster of Eeononic 


ns in the Middle Fast, 
OTe reer eal Legation, 
Cairo, Egypt. 
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As American Director of Keonomio 0 
: era 
the I4iddle wast, the daily pattern of your more tn wack: 


relations with our Allies, upon which our success f 

war, and thereafter, go largely depend. On ocoasion vat 
may require the assistance of other branches of the United 
States Government, now active in the Middle East, to make 
your endeavors in the economic field effective, Within 
this area of operations you are authorized to show this 
letter to suoh offiotals of the United States in order 
that the aid that they may reasonably give you may be 
forthooming within the limits or their staffs and in so 
far as 1s consistent with political and military policies. 


Very sincerely yours - 


FRANKLIN D. ROOSEVELT 


cee ad 


Beirut, Lebanon 
November 18, 1944 


‘re Arthur D. Schulte, 
Agont in Charge of Operations in Middle East, 
U. 8. Commercial Company, 
American Legation, 
Cairo, Egypt. 


Dear Nr. Schulte: . . 


I am enclosing herewith for your information 
in connection with the other figures furnished you 
copy of a statement showing imports and exports of 
Syria and Lebanon for the first six months of the 
current year. 


Very sincerely yours, 


J e Scott , 
Cc al Attache 


Enclosure: 


Copy of Import and Export Statistics. 
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SYRIAN AND LEBANESE 
IN PORT AND EXPORT STATISTICS for 
the first six months of 
1944 


Imports 


From all countries: 


Kilos 
lst QUAPbEr se eeseeeeee 


9 r 
2nd seeceeeceeel29, 247,485 
) 0, fe) 


From the United States: 


lst Quarter cceccevcces 1,143,855 


2nd " eCoeecrevcves 2,064,985 
Total; 3,008,840 


Exports 


To all countries: 
lst Gvrarter.cecovevecce 20, 465,558 
2nd " ee@e@eoe0e08 80000 19,523 284 
Total: 39,988,042 
To the United States: 
lst quarter.cccccrsccee (739,517 


2nd " @eeeeo00000 860 1,024 073 
Total: 1,700,090 


Given by: 
J d'Etudes Economiques. 


BSyr. 
25,459,557 


29,396,901 
64,536,458 
1,825,943 
3,996,963 
“5,085, 908 
7,503,419 
7,973,346 
15,476,764 


1,125,834 


1,010,521 
2,156,155 


The Syrian-Lebanese Bureau de Statistique et 
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Beirut, Lebanon 
PERS NAL December 2, 1944 


Prigadior H. Ww, Clark, 
Spears Nission, 
Belrut,. 


Dear rigndter Clarice: 


.Thank you for letting me road your suggested ated 
sommuniention to the Jotnt Supply Couno!l relative’ to 
military purchases on the local market. You explained 
that this draft was designed to wake, on behalf of - 
WESC, the ropresentations suggested tn paragraph 5 (aio) 
oF tha telegram dated Noverbar 17 addressed by the 
Sritish Ambassador, Cairo, to the British linister, \', 
Damegcuse ; . 
As i read that telegram, concern is expressed \ 
primarily with reapect to militery purchases of commodi« 
ties which, on balance, ure importod into the Levant 
States under MESC quota allocations, Tf infer from your 
draft that both British and Prench military authorities 
make such purchases but that the former do a0 only after 
obtaining MSC approval. 


The primary objectiva of your proposed note would, 
ihevefore, appear be to enlint the assistance of the 
Joint Supply Board to the end that. the French military 
authorities adopt for the future the same procedure as 
is now followed by the British military authorities. 
You add, however, that the French military authorities 
have recently purchased "considerable quantities" of 
suoh commodities; and you do not appear to have acourate 
record of such Fronoh purchases. 


8 @ record would appear to be necessary to you 
if Jon are intaulice tly to consider the authorizing of 
additional imports for civilian consumption to repla ce 
those thus withdrawn from the local market. Might oH 
not, then, be well were you to suggest to MESC a i 
authorize you to add a paragraph to your ore ere ree 
questing the Joint Supply Counoll to ascertain, ough 


e 
ye] 
q 


its French "Observer", iionsteur Verlot, the uxact 
quantities of such commodities which the Prenoh 
military authorities havo already purchased, 


I assume, from our conversation, that HESC ig not, 
at this timo at lonst, prepared to inatruct you to pros 
test against such past purchases or against any future 
similar purchases, Consequently, 1t would seem that 
Mt SC would be interested both to learn the quantities 
alroady withdrawn from the local market and also to 
receive prompt record of any quantities subsequently so 
withdrawn; for, only with such information, supplied by 
both British and Frenoh military authorities, would 
WSC appear to be in a position to take appropriate 
stops to recommend replacement thereof fron British end 
American sources oversoas, 


Sinoeroly yours, 


’ 


Pe 


Goorge Wadsworth 


P.S. I return, with thanks, tho file no. $3/776/E 
which you were good enough to leave with me for study. 


Enolosure; 
File se/776/£. 


DEPARTMENT OF STATE tf /\ 
WASHINGTON C 
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RESTRICTED 


fo the Cony arthur, Aid 
Officer in Charge of the American Mission, al 


Beirut. 


The Secretary of State encloses, for the information ' 
of the Legation, :4& copy of a memorandum of a conversation 
on November 30, 1944, between Me. Jean Bey Sehnaoui, head 
of the Syrian Delegation to the International Business Con= 
ference, and an officer of the Department regarding Syrian 


and Lebanese economlo matters, and a copy of & memorandum 


of a conversation on December 1, 1944, between Mr. Sehnaoul 
and officers of the Department and the Foreign Economic 
Administration regarding post-war industrial development 


in Syria. 


Enclosures: 


1. Memorandum of conversation, 
dated November 30, 19445 
between Mr. Jean Bey SehnaouL 
and Department. 


2, Memorandum of Conversation, 
gated December 1,1 ’ 
petween Mre gehnaoul and 
the Department.’ 
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DEPARTMENT OF STATE 


Memorandum of Conversation 


DATE: December 1, 1944 


suasect: Discussion with Syrian Industrialists on Post-war 
industrial Development in Syria 


PARTICIPANTS: Jean Key Sehnaoui, Head of Syrian Delegation ta Inter- 
national business Conference 


Nr. Abdullah Barsa Nr. Wm. L. Jenkins, LA 

Nr. George lM. Burakat, FEA Mr. Arnold Quirin, CP 

irs. Eleanor L. Dulles, FMA Mr. Merrill C. Gay, CP 

Vr. Paul F. McGuire, FMA Mr. Charles S. Campbell, CP 
COPIES TO: Mr. Francis Boardman, CP 


hr. kohler, NE 


oe SS rrr ry ——— 5 


hr. Sehnaoui is u former Minister of Finance in the Syrian Gov- 
ernment. He is at present the leading industrialist of Syria and 
is chairman of the Damascus Merchants! Association. He came to this 
country recently as head of the Syrian delegation to the International 
Business Conference. Although he in no way claimed to do so, he 
seemed to speak with the authority of a representative of his Gov- 
ernment. . 


ir. Sehnaoui spoke briefly of Lebanon and Syria's trade history, 
emphasizing the importance of transit trade and stressing the fact 
that these countries had lost a considerable proportion of their 


markets during the war. 


When asked about the possibility of Syria's industrial develop- 
ment after the war, he said that this was indispensable to the coun- 
try's growth. Moreover, he had full confidence in the realization 
of & considerable industrial development. He said, for example, that 
he personally could igitiate and successfully operate five or six 
new industrial organizations in Syria. He noted the country's need 
for developing factories for manufacturing paper, glass, yarn, ant vies 
textiles, and for fruit preserving and sugar refining. As to ox ‘ > 
he noted that Syria presently produced between 27 and 30 percent 6 
her present textile needs, but could and should aim to produce 
percent of such needs. } 

t 

A major difficulty in Syria's economic development at present, 

he assortea, ts that of obtaining machines. These are needed for 
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the development of new industries, for replacement, and for agri- 
cultural development. The extent of the latter, he said, had been 
practically limited to MESC's arranging for the import of forty or 
fifty tractors. -re Sehnaoui considered larger imports of machines 
so important that he would be willing to see a reduction of the total 
import quota, presently maintained by li:SC, if the percentage and 
total of machine imports could be increased. 


In discussing the immediate transition period, Mr. Sehnaout did 
not seem to feel that when MESC controls were released, equal or 
greater conirols would be imposed on imports by the Syrian Govern- 
ment. He recognized that some transition-period controls would have 


| to be exercised, but he believed that both merchants and Government 


officials wanted as few controls as possible. 


As to the time beyond the transition period, and with particular 
reference to state trading, the former Finance linister spoke vigor-~ 
ously in favor of liberal trade practices with a minimum of Government 
activity in commercial fields and a maximum of trade carried of through 
free private channels. He added that he could not predict what line 
the Syrian Government would take, for his country was a small one 
and would have to adopt the policies of the larger nations, but he 
ended on his dominant note with respect to commeroial policy, "Je suis 
liberal". 
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NOe 10 American Legation, Beirut, Lebanon 
March 31, 1944, 


ANNUAL ECONONIC AND FIRANCIAL REVIEW 
(Syria-Lebdanon) 
~ 1943 ~ 


Prepared by James T, Scott. 


The abnormal conditions inherent to the war seriously 
affected the economic life of the countries and were ace 
centuated by the unstable local political situation which 
culminated in the grave crisis of November 1943, on the 
tormination of the French mandate, where the independence 
of the two countries was at stake. This crisis wes 
accompanied by a general strike and martial law of some 
three weeks duration in the Lebanon, with « hardly less 
Serious and tense situation in Syria, While the political 
crisis ended in a victory for the two countries, the sud- 
denness with which it was precipitated not only dislocated 
the general economic life of the countries but did not 
Give time for the setting up of the contemplated Syrian 
and Lebanese governmental machinery to take the place of 
thet formerly operated by the French. 


The suspension of military construction works during 
the second helf of 1945 released a large number of laborers 
and caused an unemployment problem. The Syrian and 
Lebanese Governments, to meet this situation, are planning 


various irrigation and highway projects. 


Investors continued to speculate on the available 
relatively small stocks of durable goods, which contributed 
still further to the existing high commodity prices. 


tstanding note issue reached a peak of 289,000,000 
Spatan coauas in Cotober 1945. It fell to hil ha del ptt lobe 
pounds in December of the same year. The anti-infla guare 
measures suoh as export of capital to sterling areas, ree 
of gold to the public, restriction of note eates oeeees reais 
during the latter half of 1945, had a beneficial effeo 
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enactment of these measures had 
ectiveness, 


There was an increase in forelym trad 
* : : 
481,504 metric tons tn 1943 as compared with 36s 7ap ented 


metric tons in 1942, or an increase of approximately 244%, 


FOREIGN TRADE 


There was an increase of 24.7% in the t 
foreign trade of Syrla and the Lebanon in 1948 Beer thee 


of 1942 but it is still howey i 
year of 1938, if or, 51.5% below the normal 


The poltoy of shifting foreign trade fron eow 
Geographic areas to Middle East and sterling aired beuntsivs 
was continued by the Middle East Supply Center in Cairo, 
4s shown on the attached charts of imports and exports 


(nee this Legation's Economie and Finanolal R 
of 19a). eview No. 10 


Imports: The 1943 imports totaled 428,483 metric tons 
valued re 110,137,000 Syrian pounds, as compared with 
561,960 metric tons valued at 104,562,000 Syrian pounds in 
1942, or an inorease of 18.4% in tonnage and 5.3% tn value, 


The Lncrease in tonnage is derived mainly from ime 
ports of kerosene and gasoline from Haifa, Palestine, 
there being an increase of 167,466 metric tons in this 
commodity in 1945 over that of 1942 On the other hand, 
there is a marked decrease of 97,084 metric tons in cereal 
and 16,272 metric tons of other foodstuffs, 


The quantities and values of the principal commodities 
(such as rice, suger, coffee, kerosene, gasoline, skins, 
cotton yarn, cotton goods) imported during 1942 and 1945 
are given in the enclosed table (Enclosure No. 1). 


Exports: Total 1943 exports amounted to 52,821 metric 
tons vated at 32,051,000 Syrian pounds, as compared with 
25,781 metric tons valued at 23,753,000 Syrian pounds in 
1942. This represents an increase in tonnage for 1948 of 
122.1% as compared with 1942 exports and an inorease in 
value of 34.8% The attached table shows the prinoipal 
commodities (such as fruits, fruit paste, raw silk, raw 
wool) exported during 1942. and 1943 (Enclosure No. 2). 


T he United States: local customs statistics 
renee ee n 19 mports from the United States amounted 


to 


+ Total 1942 imports of mineral ofl products amomted to 


151,115 metric tons. : 
Total 1942 imports of cereals were 171,198 metrio tons . 
and other foodstuffs 29,777 tons. 
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to 4,047 metric tong valued at 6,207 000 Syrt 
og bed Nay : = rae i 
("2 p50, 455), a8 Conpared with 25, 486 mibtrie fans vated 
at 12,421,000 Syrian pounds (75,645,909) in 1942, Ex. 
ports to the United States in 1943 were S72 netrie tong 
varued a fee oorian pounds ($350,000) as against 
goon metric tons valued at 3 232,000 Syrt 
(51,787,272) in 1940. Cte i 


This drop in imports from the United States in 1943 
is mainly due to the large quantities of wheat and wheat 
flour imported from the United States in 1942, while in 
1943, on account of an excellent harvest, no similar ime 
ports were made. The following table shows the principal 
imports in 1942 from the United States ag compared with 
those of 1943; 


Commodity 1942 1943 
Hetric Tons Wetrio Fons 
WNOAb es ccccccccccccccccce 235,690 


. § 
SUZEreseccccsscccccccccs 1,121 109 
BOOP es cnccccccsccccccccce 739 « 
Heavy mineral ofls...... 1,641 1,677 
Automobile tlres.ccccecs 118 52 
Iron and BLEGl cis ices bes 489 298 


The chief exports to the United States during 1943, as cone 
pared with those of 1942, are shown in the following table: 


1942 — 1943 

Kilos §§ itor 
Sheep CABINESeccccccccce 50,066 50,636 
Licorice POObs cc ececcccel 558,157 - 
Tobacco Leal scoccccccccels826,462 525,521 
Raw WOOL ececcccccccccccelyL07,5765 - 


According to the statistios furnished by the local oustoms, 
the United States did not import in 1943 either licorice 
root or raw wool, and their imports of tobacco leaf dropped 
79% from the 1942 level. The drop in the exports of 
tobacco leaf was mainly due to the export of a special lot 
of some 2,000 metric tons in 1942 to relieve the economic 
distress in the Latakia area (see this Legation's telegram 
No, 


statistics vary widely as compared with 

this erricste: "pectared Exparte®. In this connection, 
this Legation's report No. 69 of December Sl, 1945, shows 
& total tonnage of approximately five times larger are 
fefonce ariass' ion tie fast tial akifosete to eur hatte 

rom the fac 
Stceeo ure eels ae vie neighboring countries si 
entered by the customs as oxports to such countries. 
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AGRICULTURE 
Weather conditions during the first part of 1943 


were favorable to cereals, The Celive by the Lend 
Lease Adninistration to the Offtce doe che gles Paniftables 


1942 1943 
Metric Fons Netric Fons 
WHOAt. ccccsccccccsecs 507,384 583,500 
BArleyecscccccccsscce 248,904 276,500 
Indian millet.cccsee. 89,164 80,000 


The previously reported reluctance on the part of 
farmera to turn over their bread cereals to the 0.C.P. and 


(a) The abundance of the crop and the high prices 
offered enabled the 0.C.P. to collect 420,000 metric tons 
of bread cereals, an increase of 84,500 metric tons over 
its target figure. 


(b) As reported in this Legation's second quarterly 
report No. 38, the 250 trucks turned over to the bread 
Cereal office and an additional 100 lond~lease trucky doe~ 
livered to the 0.C.P. for a limited period, eased the 
transport problem considerably and were a major factor in 
collecting the harvest. 


Vegetables: The 1945 production of vegetables, with the 
exception of onions, varied little from that of 1942, as 


is shown in the following table: 
1942 
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1942 1943 
Hetrig Tong Metric Tons 


Tomatoes...,, 91,150 

Ceeeecnos 89 000 
Cauliflower.......- 2 f 
Cabbage... 8,500 8,700 


ee 2 ey 10,300 9,2 
Onions..........,.. 40,700 45° 000 


Potatoes: The 1943 potato Crop was estimated at 30,000 


metric tons as compared with 71,000 tons in 1942, Th 
cecreaso in production wng due to a : ; 
ty cine eo ceee Poor yleld occasioned 


Farm Machinery; According to official sources, it is 
estimated that there are in the country the following 
farm machinory, inoluding that g8e6c 


Bagge ured on a lend-leage 


5O orawler tractors 
wheeled tractors 

55 pl 8 

45 disc tillers 

13 cultivators 

28 harrows 

65 drills 

5O combine harvesters 


ural oxperts in thig region, to the 
greater wear and tear on machinery in Syria and the 
Lebanon than under American conditions, and should be con- 
Sidered in estimating the countries? requirements. 


Irrigation: A potential additional area of approximately 
20,000 to 25,000 acres of land can be irrigated with the 


the available water supply from the Homs-Hame irrigation 
scheme inaugurated in 1958. It is estimated that in 1943 
this system was inoreased approximately 20%, and the ane 
ticipated early completion of the engineering work will 


In 1945, three irrigation projects were completed in 
the Lebanon (Kasmiah, Ras-eleAin and Batroun) and added 
9,500 acres to the country's irrigated area. This area, 
which was formerly used for growing cereal, may now be 
Planted {n bananas, citrus and vegetables, 
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Silk: In 1943, ao conference wag held bety 
Government officials and representatives of gronene 
with the objeet of increasing the 
cocoon crops, 
680,000 kilos which was bought by the British Mi 
of supply, In the meantime, it is reported that the 
Widdle East Supply Center ts considering supplying 
Syria and the Lebanon with an extra quantity of 50 tong 
of rayon, in addition to the regular Quota, to be digs 
tributed to weavers and knitters ag a substitute for 


Wool: According to avallable estimates, & proximately 
° metric tons of washed wool were reported to be in 
the country from the 1943 clip in addition to the e 
over of old wool from the previous slips. It is atated 
that approximately 1,200 tong were collected for account 
of the British Ministry of Economlo Warfare and were 
shipped to the U.S.S.R. as is shown in enolosure Ho, 2 


INDUSTRY 


Production in industry showed an appreciable increase 
over the volumes of that tn 1942. This was due to the 


ary and public works expendi- 
tures in 1943 as compared to 1942, making avellabdle a 
large additional nusber of workers for: industry, Despite 
the improvement in the labor situation, it was necessary 
to maintain industrial wages at a very high level on 
account of the high cost of living. The high wages and 
prices of raw materials were reflected in the prices of 
locally manufactured comodities and were serious handi«- 
caps to the Governments! efforts to combat inflation by a 
reduction in the price level (see Gold Report No. 59 of. 
November 8, 1943, entitled "Sale of Gold in Syria and the 
Lebanon" ) ° , 


Apert from the. camelback retreading gum, the manue 
facture of which was started in July 1945 (see this Legae . 
tion's quarterly reports No. 56 of November 8, 1943, and 
No. S of February 11, 1944) no new industries were started 
in 1943. In general, the existing industries continued to 
manufacture mainly consumer goods such as textiles, shoes, 
furniture, soap, alcohol, beer, biscuits, macaroni and 
vermicelli, cigarettes and matches. 


tti id Weaving: It is estimated that approxinately 
a oee netets tons af cotton yarn were produced by local 


factories 
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Shoes: The shoes industry in 1943 
entirely on domastia manufactured 1 


to be of inferior quality, 


as in 1942, depended 
eather which continued 


1943), which controls 


times preewar prices). These sales 
Beneral hich price of shoes due to the very 
of the product which did not attract buyers 


q 
of any class. 


The shoe production in 1945 was estimated 
3,500,000 pairs against 2,000,000 in 1942, 


furniture ts normally imported from 


countries (see Annual Economic Review 


the manufacture of 


ever, continued to rise, and at the end of 
furniture index was 1046 S ccagaae on 
is based on pre-war prices considered as ° 
tration of the price of furniture, a sesond hand mirror 
of the dimensions of three square moters for a wardrobe 
sells for approximately 500 Syrian pounds ($227). 


The production of wood furniture is estimated to be 
still 75% below the normal volume, 


of soap duri 


Soap: There were practically no imports 
Toae, which caused a depletion of stocks 
lack of imports was reflected in an lnore 


ased output of 
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the local sorp industry. The volune of Soap manufacture 


2m 1942 te etated to have been double t} 
n ; = 1at 
le eetimated at 2,000 metric tons, of 1942 ang 


Alcohol: tin addition to the modern distille 
he »: r 

near Lelrut and whose manufacture capacity is oaticce 
ns Fea as tons per annum, there {9 
ndividuals or smal} firms that have begun to manufa 

} ct 
Sleohol from locally srown Erains. The volume of alechol 
produced from this latter Source 1a estimated in trade 
circles at 350 metric tons, 


Macaroni, Varmicelli: As there were no imports of those 
commodi tog tn 1943, the 0.C.P. (Office of Bread Cereals) 
furnished the local manufacturers with 750 metric tons of 
cereals to increase their output. This quantity of 
cereals, in addition to the flour which was said to have 
been boucht on the black market, enabled the manufacturers 
to produce an ostimatad volume of approximately 1,000 
metric tons in 1943 as Compared with 800 tons in 1942, 


Beer: It is stated that the British military authorities 
are now controlling the operation of the two breweries in 
this territory, nomely: Brasserie du Levant and Brasserie 
Pranco-Libanaise, both of which are located in the Lebanon, 
near Betrut. The total output of these two conoerns in 
19435 was estimated at 55,000 hectoliters. 


There were no imports of American beer in 1945 as in 
1942 when approximately 750,000 dozen cans of beer of 
United States origin wore imported mainly by re-export from 
Egypt. 


Cigarettes: Cigarettes continue to be manufactured exe 
clusively by the Régte Libano=Syrienne des Tabacs et 
Tombacs, a private monopoly. This monopoly was under the 
control of the French Delegation General up to the end of 
1945, It will, however, under the terms of the recent 
Pranco-Syr lan-Lebanese agreement, pass under the joint 
control of the Syrian and Lebanese Governments as of 
January 1, 1944, 


The 1943 output of the Régie was estimated as follows: 


Cigarettes. evoccsoce «2,500 metric tons 
Cut tobaccdscecccese 600 " 


or 10% over the volume of that of 1942. 


Le, it is stated, sent one of its representa- 
ceive to Beet es to buy tobacco leaf for 1944, as the 
stocks were completely exhausted due to military require- 
ments. The Latakia tobacco crop, with the exception of 
the "Chek-el-Bent" variety, is normally exported, as at ts 
not used in the types of cigarettes locally manufactured, 


There 


4 oe ‘ 
He fang ad 23 dapse 
moty ah als rad teas ES 
: * Pot 
var faye ys pot bey rad | ra 
aN , n 
g Adad .o rtrd die reel 
ete ty * 
Awe Tog uy tetas 
ies eam : Bae a 
« 
Peet ’ cage Se 
ye os tom bam 3 bps His ee *f 
wii 
ae GE ee ST PLAS Se 
"hg at ARG 
Pie age Re ye OS La oS Peay ORGS 
eee Che fF ie en 
Sa ae ha fos are weed if . ob 2 aS 
es 7 . wee 
ote ds 
iin 
ae ax tag 
‘ Se TSB ow 
ene ee Sn pen anne dite 
* A 
Bose o Mee ne tae 
/ B4 * cee nae 
Sci ia Gee Um, Sele his) i 
Pho gts oot? ‘ie Landaa 
gee y 2 ane ne: 
re eae met, eyo. 
F CH! Rae 4 J ‘ es 
Tae 2 ae Hecate ESE co 
ms Vig. 8? LEE Lae hates bt Le Or 
mony ht aed ie 
oe on oF £tal 
we dee on pe Comd2od 
tre ee 200737, 5 
ere et ao” ivy 
» ig a df 


ovede 
ee oe 


a beret 
Pi a el 


i af Bae 


- 9 « 


There wore approximately 9 
é mis J 98 metrle ton 
ee ee re mae the principal source er sacnie 
So ene United States, This eo~: : 
pcan tape a aes 3 Co™Dares with 66 metrig 


Hatches: There wan no improvement in ¢ 

matches produced in 1942 which 1s dua SAE ieee 
wood and chemicals, The quality of the product remains : 
poor and the situntion mach the same ag covered in tht 
Lerationty réport No. 19 of 1942, | : 


It {5 estimated that the total volume of match proe 


duction in 1943 wag 12,009,000 packages whic ! 
mately the same as in 1942. : a hich was approxi 


Cement: The two local cement factories worked ander 
fuperviston and are estimated to have produced about 200,600” 
metric tons in 1943 ag against 250,000 tons produced in 1942, 
It 1s stated that approximately $0,000 tons of the 1943 prow 
duction were exported. The drop in the volume of cement 
used for the domestic market corresponds to the ratio of the 
reduction in military construction worl, 


FINANCE 


Budget Estimates: The Syrian and Lebanese budgets for 
Teas were as follows: 


SyPLassccccece 38,680,500 Syrian pounds 
Lebanoneecseces 21,420,000 . " 


or a total of 58,100,500 Syrian pounds, which is an increase 
of approximately 65% over those of 1942, due mainly to ine 
creases in 1945 in the salaries of Government omployees, 

the creation of new Government departments and agencies, 
anc the reestablishment of the two parliaments. The budgets 
for 1945 of the two countries have not yet been balanced, 
and it is not known at the time of reporting whether they 
will show a deficit, . 


The Syrian and Lebanese Governments in the month of 
December wore employed with the preparation of their 1944 
budzet estimates, but the year 19435 ended before such 
estimates could be passed by the two parliaments. However, 
the estimates submitted to the two parliaments are ag follows: 


Syrian Pounds . 


Syviteccocssccccece 48,554,000 


Lebanonecccecccccee 34 099,0 
Total: BE ESS O08 
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Thee” esthiuntes show an ty 
There estinnte 1 Neresse of approx}; : x 
over thors of 194s. Per oar nen SL ASE 


Taxation: It is reported the Syri 
mente sre Akins thelr p a perlicecens meee ibaa 


ecpective parliaments for a - 
etantinol inerenge in tr: ; ee 


rnfes in order to meet the ine 
crersed expenditures for 1944, te 


+e may be noted in this 
connection that at the Close of the yenr 1943 the Lebanese 
rovernment had not yet put into effect its excess profit 
tax law instituted by decree on Hoy 


ember C, 1942 
report Ko. % of January 99, 1943)° , oe; 


¥xchangse Control: In 1943, the local Exchange Control 
CLllee was operated under the direction of the Fighting 
French Delecaticn General. An agreoment was reached 
between the Syrian and Lebanese Sovernments and 


Qa board come 
One Syrian, one 
Lebanese and one French, to administer this office, 


Decree No. 235/FC of May 50, 1943, issued by the 
rench authorities authorized the Exchange Control Office 
to sell to the public sterling currency in unlimtted 
Quantities anywhere in the sterling area, This action 
was taken os an anti-inflationary measure, as in the case 
of the public sale of €0ld and other steps referred to in 
this report, with the ob jest of reducing the Syrian and 
Lebanese note elreulation. 


Common Interest Funds: The £yrian and Lebanese Governments 
reached an agreement on December 22, 1943, with the French 
for the handing over of the Funds of Cormon Interests 
(Intérets Communs) to the two States as of January 1, 1944, 
As stated in previous reports of this Legation, the customs 
Sorvices, as well as the funds derived from them which were 
the main revenue of the Common Interests, wore administered 
up to the end of 1945, by the French. The average revenue 
involved is approximately 11,000,000 Syrian pounds annually, 
or about $5,000,000. It 1s stated that the Syrian and 
Lebanese Governments will appoint a board of three members 
from each State to administer these funds in the future. 


Note Circulation: The note circulation in 1043, according 
5 5 e monthly releases of the Banque de Syrie et du Liban 
(the bank of Sssue) wee as follows: 


Syrian pounds 


er Oecccecsonecce 196 000,000 
roe 201,000,000 
@eeeeoeete@ 203 000,000 
Marocheeceeece 9 
yoo ts eer ye res 208,250,000 
URYeccccccccscssccce 221,500,000 
JUNC cco vvcccccccecoce 219,250,000 
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Syrian Pounds 


ttttesseees 223,500,000 
@eeenese ee e®@e 254,250,000 
e@eee ®eesvee 278,760,000 
Posse csscnscesas 289,000,000 

Mert eessecseces 280,000,000 
DEP ee eeecccccces, 272,500,000 


July 


~ Ce eene 


a 


eae io tee 8 we hae } L era me 27} tha volune of n t Lr 
arn 4 Ls) 5 ‘ f At n f fe) e C Cues 


firct drop was noted. This wng due, matnl to 
by the public of bread cereals from th } os od 
Paniflables, the sale of vold, and the 


chase of eterline in exchange for Syria 
reney. 


“Glo of Gold: fo aid in controllin 
rend by orlpetting the effect of the 
nllitary oxpendituree, an initial experiment took place 
in Syria and the Lebanon during the first week of August 
when a relatively large quantity of golda: was brought in 


Frice has alwnye exercised on the Syrian, Lebanese and 
neighborine countrtest commodity markets, Taxation ond 
other similar measures have boen a negligible factor in 


absorbing on apprectable amount of the large volume of 
money spent by the Allfed military forces. This has re- 


Gole Money Market: The following table shows the average 
rates for the twelve months of 1943 1n local currency in 
comparison with the English gold soveroim which in May 


reached a level 247% higher than the rate quoted on the 
London markets: 


1942 


t See 8&8 Legation's report No. 6 ecember 6, 
1943, entitied "Sale of Gold in Syria and the Lebanon" 
and quarterly economic and financial reviews Nos, 56 
of November 8, 1945, and No. 3 of February ll, 1944, 


*# (Confidential) Proceeds of cold sales: 
Auzusteccsescee 217,600 Sterling Pounds 
September... 846,200 " " 


Ostoborecccses 582,200 
Novemberecescve 1,195, 500 


Decomber.cecose 895,000 
9 a 


equal to & Syr. 35,016,648 or $15,020,750. 


s23 2 
22:33 


eee ee wre 


eee oe 


ere es eere 


1942 


One English 


1942 
One ingllish 


Tala s ; 5 
la Overeion Gold Soverei 


heSyr ns pee 
. JANUOTY. o...000., oo ° ae 5 
Be February. ......., z3.49 45.01 
5 VEE OV 6s bd aicieeane ac 29,99 pe 
ae ADrllee. sees eee. 295.52 Bie 
a MOV eecccscscccce. 2a : oe 
co A Pa ier pk G6 
ea: Jul "ee 29620 
ae ys Mant ee Ake oe 54.56 
“ee4 > EUS Ce ccescecec, 44.64 42 44 
i . oon ~eptenver, , Ceeeee 44,49 AD. 43% 
: . " i October........, e 43.36 46.13 
: Novermber.eceeses. 42.03 45.94 
Decomber... 42.03 e 
“ is. eee ares Te aeey Nae 45694 
. as aut Sos Ag can be seen, the 2verere rat by 
bc cae ae wfe Uda ri ry seal was 84,56 Sarton pounds in Sut ach, gold 
reo nue.) amt ane siege at O 40044 Syrian pounds in Auguat when the Ran 
Seerace ghawiseton 6 nod et du Liban beren its E0ld sales. In addition to they nits 
sain, ee a cree of old fovereiens, the Bank also old gold bars on 
eri ouGs ce ne 6nd te September 2, 194%, at the following Average rates: 
er Volare Boat 
or STs aa: S-tola 
Do tae feds eGsiit Jost gold bars 
woo pots ae Beedle: approx,58 ams 
became gy Te toe Mts heSyr,. 
< Lad mk fg 
afd dom coup cen onl tegta 
ntl” * £43 a ce EMO September... ocece 298 ( 135.45) 
ahomenes c1edany MANES ete Oar?) October.... Corcee S20 145.45 
- + epi af: antray? ut NOVOMbEY cecceccce S00 136.26 
: Nolo r: eteag act solite Decomberescececes 302 137,27 
Re ei adeles as fee (Confidential) 
o. ee 
rae : Loa cuneeae KWilitary Frpenditures: Fxpenditures of the Eritish Aruy 
Py feu 8 onoao4 In Syria and the Lebanon during 1943 were as follows: 
yy : os o ened 
lst Quartereceses $18,208,000.00 
2nd Quarter. cccse 15,688,000.00 
Sra quarter.ccces $15,520,000.00 
4th qQuarter..cerece $ 5 468,000.00 : 
Total: 702, 684,000.00 
By les ates aos These figures are given after deduction of the proceeds of 
; See ae oy ees Bold sales. When it is considered that exports fron this 
fo eee ae ac country in normal years did not exceed 57,000,000 Syrian 
ry r fas 
ees oan pounds, or approximately $16,500,000, it can be seen how 
7 such a volume of expenditures caused inflationary prices 
non) 9 when they were ocourring concurrently with the drastic cut 


in {mports and investment fields. 


The action of the British authorities in gradually 
curtailing the rate of expenditures for construction works, 


except 
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except those deemed *seontial for their war eff | 

S ort 
taken in realization of the pressing need for reducing. 
in every way posalble such expenditures, 


Hostricted Credits: The continued efforts of the auth 
oritie 
o tighten cre with a view to checking speculation had . 
but a limited effect. The following table shows that, with 


the exception of the period from June t 
prices followed an upward trend. © October, wholesale 


General wholesale 


Index 
JONUATYeccccccccccces 762 
Pebruaryecccccccccces 781 
MLC. ceccccccccscces 817 
Apri Ce eeeeeesccracee 842 
HAY s v.eccveeeedecécece 872 
TUNG eee ccccccccccccce 860 
DULY 6 6:si6in'0'6' oc's06i sae 641 
AUZUBE es ccccccccccccce 812 
Septomber..cccccccccs 811 
Octobor..csccccccccce 845 
NOvEMbOresecccacccces 870 
Docomber.ceccceccccce 901 


(June 1939 prices are taken as a basis 
and considered 100) 


Werchants were able in 1943 as in 1942 to obtain oredit 
from sources other than tho usual banking establishments, 
Which had the effect of neutralizing the Government's 
efforts e 


Collections in 1945 continued to be generally good. 


COST OF LIVING 


The high cost of living was the most urgent and diffi- 
cult Geoblaw consenc: the Government and the public during 
the year under review. The following table, which was ob- 
tained from the Economic Seotion of the Fighting French 
Delegation General gives the food, rent, clothing and 
general price indices for 1045, prices for the first six 
months of 1959 being taken as basis and considered 100: 


Food Rent Clothing General 


Janu 552 169 «865368579 
Pebruasy 567 175 546 389 
Waroh S85 161 577 405 
April 579 181 585 403 
May 542 181 631 401 
June 564 190 672 419 


Py Ser Dues. BAAS 
eee nine meicon oie 
“Soave fel ey ee 
not ang cana ure 
eee beige se ca dagels 
ee enn Lots 
vase esa to addins 


¢ 
’ +2 
wort Pn SOLE SE © 
- 
a 


a 


Ven owe sy . 
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Food Rent Clothing General 
July 610 192 690 
August 552 195 G61 ae 
September 597 203 685 439 
October 593 203 738 456 
November 647 207 819 — 490 
Decenber G50 208 861 500 


The conparative costs of living in the Near East 
countries during Decenber 1943, according to the Uiddle 


Fast Sconomite and Statistical Bulletin No, 1 
1944, were as follows: C+ 10 of February, 


SyrLa-Lebanon......500 
TPA e ee eeeceecee es. 405 


ESYPt eee ecccceecece 25762 
Palestine..........230 


Despite all measures taken to check the steady in. 
crease in the cost of living in Syria and the Lebanon, 
the general price index in 1945, after a temporary check, 
resumed its upward trend. The anti-inflationary steps 
that were taken, while effective, were not alone sufficient 
to permanently halt inflation (see this Legation's report 
No. 59 of December S, 1943, rogarding sale of gold and 
lowering of whent prices). This is reflected in the Syrian 
and Lebanese authorities! contemplated plans to inerease 
rents and government employees’ salaries in 1944. Sueh 
measures, if enacted, will undoubtedly contribute to widen 
the already large gap existing between the price level and 
purchasing power of the money. This will constitute a 
heavier hardship on the middle and laboring classes with 
fixed incomes. The discontent among such classes was mani« 
fested in 1943 by strikes in the various industries (see 
this Legation's report No. $ of February 11, 1944). 


LABOR 


There was a sharp reduction in military construction 
works in 1945 es stated in this report under the heading 
of "Military Expenditures". This created an unemployment 
problem as industry was not able to fully absorb the rela- 
tively large number of laborers thus released. The Syrian 
and Lebanese Governments are endeavoring to meet this 
situation by setting up five-year irrigation and road cone 
struction plans to Give work to this class of labor. 


The Lebanese Government, due to the demand of the 
woiiens. created in 1945 a department of "Sooial Services" 
(see this Legation's report No. 17 of April 13, 1943), 

This Department was instrumental in the passing of modern : 
laws affecting labor, such as minimum wages (this Legation's 


report 
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report No. 26 of hay 17, 1943) compensatl 

on f 
injuries to employess ang worknen (this Legationts 
report No. 24 of April Zo, 1943), and compensation to 


discharged workers (this Lerationt 
September 21, 1943), : 4 report No. 48 of 


TRANS PQ? TATICN AND COMMUNICATION 


Railways: The "Danas=Hana-et=Prolon ements" rat? 
systen (including the Hedjaz Ling re the "Lignes > 


Syriennes du Baghdad) will be fron Jan 1, 1944, 

i 
with the terms of the agreement reached bettesn the 
Lebanese-Syrian Sovernments and the French Delegation 
General on December 22, 1943. The following tables show 
the passenger and freicht traffic and Gross receipts for 
the last four years and the first ten months of 1943: 


Traffic 


Year Number of  wunber of Number of Number oj’? 
.. Passongers Ikllometer- wNoetric Tons kilometer. 


' passengers tons 


1939 1,573,000 119,758,000 1,221,000 137,207,000 
1940 1,170,000 85,755,000 1,150,000 156,976,000 
1941 1,179,000 97,453,000 1,099,000 144,348,000 
1942 1,313,000 115,265,000 1,375,000 181,508,000. 
1943 831,000 76,869,000 977,000 167,818,000 


Receipts 

Receipts hte felt haa 

on passengers on freigh receipts 

eodyre ene evyre 
1939 791,000 5,565,000 4,556,000 
1940 884,000 5,751,000 4,615,000 
1941 1,464,000 4,074,000 5,5383,000 
1942 2,239,000 6,616,000 8,855,000 
1943 2,797,000 10,286,000: 15,083,000 


The Haifa-Tripoli railway section, the completion of 
which was papekted ti this Legation's Annual Economic and 
Flnanolal Review Ho. 10 for 1942, is still operated vy the 
Sritish Army authorities for military traffic and no 
Statistics are available regarding its operation, 
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Motor Vehicles in Circulation: The followi f1 

: res showin 
motor vehicles In eirculatton in Syria and the Lebanon as of” 
vecenber cl, ides, were obtained fron the Department of Publie 
‘orks of the ishtine French Delegation General: 


Pacsenrer Cars Trucks Busses Tot 
Privately ~Taxt= = 


owned cabs 
DFL,OEG#,0CPit © 805 - 542 “ 747 
PPL tsese 80 ~ - - 80 
TT Petstarceae 20 - 59 ~ 19 
eons 1,009 1,918 1,159 193 4,279 
Syria 564 934 988 260 2,846 
Totals: 1,875 Base 3,715 5s BAGse 


Local Bus Service: The Lebanese authorities in order to 
furnish regular Service at a reasonable tariff between Beirut 
and summer mountain resorts, operated under their supervision 
forty privately owned motor busses. As a result of the suce 
cess of the operation of these busses the government plang - 


for the Statest control of a larger number of busses during 
the 1944 summer season. 


Airgraph Service: In January 1943 there was inaugurated an 
alrgraph service between Syria and the Lebanon and Great 
Britain, North Ireland, Canada and Newfoundland. The expan- 
Sion of this service to indlude the United States, however, 
Q3 was expected by the loc public, did not take place 
during the year under roviev, 


AWOB\T. ; 
mercial Attache 
Enclosures; 


1. Table of Principal Commodities Imported in 1942 and 1943, 
2e Table of Principal Commodities Exported in 1942 and 1945, 
Se Chart Showing Relative Position of Countries of Origin, 
1943-1942, 
4. Chart Showing Relative Position of Countries of Destina«- 
tion, 1943501942, 
850, 
JTS sUI/pb 
Hectograph to Department; 
Copy to American Legation, Damascus; 
Copy to Director of Office of Economic 
Operations in the Middle East, Cairo. 


elegation (Délégation France Libre 
Pelee of Bounemts Warfare (Office Economique de Guerre) 
we0ffice of Bread Cereals (Office des Céréales Panifiables) : 
WHttiForces Francaises Libres (Free French Forces}privately owne 
“tHtTelephone-Telegraph=Post (Free French Forces) 


: d have been submitted earlier were 
Btaeiotics pectiables thick it yp opt Marrlenaray to 
unt of the dislocation o © governm 
seevices face the political crisis in November aun 
A further handicap was the shortage of stenographioc metre 
(see this Legation's cable No. 11, January 17, 4 poem. ,1944). 
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Lnoloagure "O21 to Report No, 10 from the 
Amorican Legotion, Beirut, Lebanon, 


dated Merch 21, 1044, 
- IMPORTS | 
io | 
RiTos Riles TeSyrs Liye. 
Livestock and animal products 328,000 611,474 3,900,000 9,562,524 
Shoe 1942 1943 | 
rages. 89,658 216,947 heads - = 1,014,167 4,097 360 | 
SO ee At Turkey._96,259 156,508 * - - 1,430,936 2°600°569 | 
Le a Ts5,017 3730548 “Bya0B 10S SteaF See 
a an ar arian Butter (fresh and salted) | 
Bnet . a nek PAQeccccccccnccccacece 13,000 16,119 25,790 30,005 
C9 ‘ oe one TUPKOYsccccccvccccccece 1,864 6535 5,856 1,464 E 
ane) ae ORS mo EZYPte ovccacescscccccce 57,712 450 70,896 1,027 
at AGONe cece ecccccccsccece = 106,077 bed 166,302 
Panna iae: mere 2s SUdANecevcccncccccccccs = 0,086 = 29,876 
Uh Ee ee i eenbbaatad pean "1 15,494 - 354,050 
: rye, Py ses “ Other countr OBecccecces 5,142 461 tos ee zat eee 
YVEm ad le C.k STNG r’ (e) (*) r) r) 
wef foots t ' a : 
Sea REE he Vogetable Products 171,198,000 74,115,650 54,286,000 20,422,422 
Dates 
rad. CCOC Hee eee e CCE EOS e 44,580,320 25,229, 911 6,627,658 6,581,472 
er ee Me Coffee 
wt vn m te ae oS oe razil, CeeCeerorcrecccese 812 860 90,204 750 745 81,491 
eae wt ale © 4 : 
aint, ts «ten 49 British East Africa.... 1,588,592 2,141,145 1,344,070 1,965,685 
cee ; Samii ogo Trans-Jordanecccccccees 5,271 oe 5,451 - 
= eee hey el Indi acccccccccccccccece 90,152 15,078 759874 tatoea 
ree an ae ae COYlon.cccccccccccccvce 14,255 5,000 atl 5329 
if : " om Aden... Seeeecvcvcovencocs 115,477 nhetgee i Petes 
Tar So : cy U. COPCecrcececeoerecccoeecos ” 
‘ wt miei ag es = 111 13 i 
: polyol Belgian CONBZOc cccccccce a ar ier 7 49,012 
‘ ee Se) YOMONe ee vccccccescecece a Ad 351,002 | 
ee pe arts) Ethiopias.cccccccccvcce a 569,428 31.704 is 
bivee A Other tries.cesee ee _ 
nore countries ° soeeasF “SBT, 3,887,808 2,787, 
Pear es B Tea 
~Yndia, CCorecssecoveceoes 805,156 re lees Bactaae ett 
COFLON s beis.s:o's seo cas 60's 6 ‘otaor aan 11.148 7,750 
Dutch East Indles.ccces ert "154 18,388 272 
Other countries..cecccee WOLIeS  YsEsare 58, 777 ; 
a 
Page Wheat 
abe 1,776,500 = 
: Deiead Stctastcccctiet | AMSREGMSz | Beeasebon “606 
Na : Australia... @esveeoenneee 20,755,464 2,504,165 Oeern pee 
: ) Canada... .ccccoccccccce ae eer ida 1,2, 4 °778 
a Oth eecaceoeoeen 72 8 
er countries I, OSE OSS 3,888, abe 878, TUTTE 
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‘heat Flour 
Unite SENEOS cs cccccccce 
Australlosseccccccccec, 
CONDO. coc cccccccnccas,e 


Cther countries......., 


Rice 
EZYPteccccccccccccccecs 
IPA coscccccvccscccceee 


TUPKOYocsecccccccccccce 


Cottonseed 
‘NELO-Egyptian Sudan.., 


yp CCC CCE O Cee Deere eeece 


Palestin@eccscccsescens 


Greases and Oils (animal and vegetable) 


Great Britaineccecccsces 
Palestine.sccccccscences 
INdL Ace ceccccccccccces 
TPAQscccccccccccccccece 
ERY DU eeescceesseecéecces 
Trans-Jordanccesecccece 


Manufactured Foodstuffs 


Sugar 
biton Fast IndLensecsecce 


PCOCeCeecaneeseoeese 
United States.ccccccces 
Brag Seeeeeeesceoeveeen 
Trans-Jordanesscccccnce 
Great BEE Calis occ bees 
I oe eee ee ee 
hes te ee 

ur OVecccccccccccsccos 


British Africa. eeeoeeee 


16,760,791 


9,841,104 5,000 2,705,807 


333,812 3/306°33 
2,642,219 ~* _9°o* 


32,113 2.619 6,5 
26,654,008 3,985,660 S, BIS ese 


121,085 6,979,260 ag 
607,714 "380° 695 230/086 
ro.ons 370847 = 
, 290 5,137 
7,407 1,525 3,404 
3,570 746 22025 
9 F 9 o 
4,301,200 “ 451,044 
2,972,058 403,480 280/536 
x 3,252 
7,501,735 403,450 754,898 
52,818 870 26, 400 
588,606 ‘ 139,507 
426,117 42,271 —-139°980 
20,850 96,52) 6,208 
= 86, 979 = 


- 771 
141,264 - 57,025 
1,085,558 —SEy-Ts I) 


3,152,278 887,178 2,762,979 
85,402 123,398 43,565 
974,612 579,614 1,171,963 
326,651 17,515 280,517 

= 5,196 - 
1,435,656 59,701. 954,119 
150 - 110 


66,058 


381,827 38/698 $32,705 
3,183,270 GBT, 178 2,765,079 


29,777,000 15,505,111 12,779,000 


8,912,489 1,407,689 3,791,619 


4,188,088 58,525 2,617,927 
1,121,274 108, 977 664,889 
9,520,759 444,778 2,496,112 
52,281 256 25,677 

- 28 - 

- 426 - 

- 289 = 

- 186 - 

- 49,875 = 


805,769. 


100,590 
494,285 
7,821 | 
49,547 


101,438 


39,3597 
S05, 785 


5,705,662 


456,970 


-~ 4% « 


Suant tt tiag 


345 . ose luosg 
i.ilog Kilos L.eyr, L.Syr, 
POY nae rere Sugar (continued) 
SoS Mlesoes Fee eat be ° Rauritiue...--e...... - 
Die aay British East Africa...- Beet ~ 2,001,212 
Other countries......., ae 


$20,715 - 


“ineral Products 131,209,000 298,674,414 9,637,000 14,968,856 | 
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TPOQe ces scccccncsececs 
TPANe eeoesccccsccccence 
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totale: Mewes Toe | SUES 
Palestine: Palestine lost its first place to Iraq although 
its Io4a3 exports to Syria and the Lebanon inoressed by 
approximately 55%. This inorease was scodunted for by 
larger shipments of petroleum products, 
iraq: Iraq rose from 2nd to lst ploce in 1943 due to exports 
to this vountry of petroleum products, especially heavy | 
wineral oils, 
India: 1943 imports from India show a decrease of 15,275 metric 
Ons from those of 1942, This eben reer reed oaused by exports 
Of coal havi ractically stopped in e 
Jalted States; ‘the United States fell fran 4th to 7th place as 
this country did not import wheat and wheat flour fros the 


Jaited St 8 as in 1948. 
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through customs until 1943 at which time they were entere 


the customs records of imports. a gett 2 
Uther countries: Imports from other countries have no special sya 
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Iraq: Iraq rose from Sth place in 1942 to lst in 1943 due to 
ita auxchase in Syria and Lebanon of 29,146 metric tons 
of cement in 1943. 


Palestine: 1943 exports to Palestine inereascd by 33% over 1943 
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due to an increase in purchases of lumber, barley and 
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* Tlease drart reply for } 
“iY Sipmature, 
LEGATION OF (pize | ill 
UETVL0 STAYS op ANERICA 
Cairo, 
April 25, 1944, © 
q ° 
hy dear jp, wadsworth : Y 
q thore hag recontly boon ostablishod within a 
i olLico a vivision of’ Economic Analysis (Middle East). i 
q lip. Kormit Roosevolt, who has boon Sorving as 5 
3 Speciul assistant to Assistant Socrotary of State oO 
. oan Achoson, wilt act ag Chiof of this Division, " 
am it is plannod to rocruit a Small staff of economic by 
analysts te work undor iin hore in Cairo, { hopo also 6 
thet it will vo possible to socure a fow Mold repre-~ B 
Sontatives to assist, working in close collaboration B 
with tho Comuorcial Attachés and othor officials con- re) 
cornod, in tho assombly and analysis of matorials p 
requirod by this offico in aroas whoro more oxtonsivo 5 
reporting than has hitherto boon Possible is most be 
7 urgently roquired, ry 
iY) 
It will bo tho rosponsibility of this Division ~ 
not only to acquire frosh information, but ospocially re 
to procoss, for convoniont uso by tho operating 8 
divisions concerned, tho various matorials now boing B 
recoived by this otico from tho Logatiors and Con- ° 
Sulatos, from tho MSC, tho Intolligonco Sorvicos, tH 
Consorship, nowspapors and othor publications and $3 
Othor sources. ‘Pho Division will also act asa & 
closring house for complaints of discrimination in : 


tio Granting of import licenses to firms ondoavoring 
to socuro g00ds from tho United Statos, or of dis- 


i d 
origin. It will bo approciatod if the Logations an 
Consulates Will bring such complaints to tho atton- 
tion of lir. Roosovolt. 


ir. Goar go Wadsworth 
Diplomatic Agont and Consul Goenoral, 
Ainorican Logation, 

Beirut, Lobanon. ; 
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Locgetionus cid Consulates to discuss the categories 
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8, end the possibility 


the cconomic reporting 
of course, bo of 


priiwiy concern to avotu duplication of effort and 
bo Seek tne closest ling of coordination botweon 
wuG Giticront cfiiees concorned. 


Yours 


(Signod) 


Sincoroly, 


J. Me Landis 


Jomos lM. Landis, Ministor, 


Ainorican Diroctor 


of Economic Operations 


in tho Middle East. 
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ho. S American Legation B 
» Beirut, Leban 
February 11, 1944," 


KOONOMIC AND FINANCIAL REVIEX 
for the Quarter ended December 31, 1943,. 
(Syria-Lebanon) 


Prepared by James ?, Scott 


General: The Government and the public were mainly: pree 
occupilod with‘events following the pessing of an act by 

the Lebanese Parliament amending the Constitution, dee 
claring Lebanon free from the Prench mandate exeroised 
Since the last world war. ‘This action was followed by 

the arrest of the President and various cabinet and other 
Lebanese officials and a declaration of martial law by 

the French which resulted in a general strike on the part 
of the Lebanese and a complete stoppage of normal life in 
the Lebanon far practically the entire month of November,. 


This political crisis in the Lebanon was closel 
followed by the Syrian Government, as it was also er 
tho French mandate and the situation was hardl less . 
acute in Syria than in the Lebanon. The cris s was 
ended by the reinstatement of the Lebanese hla raag 
and the opening of negotiations by the French with 
Lebanese and Syrian Governments looking towards the by 
exercise of authority as independent nations by sete oO 
countries... The general effect of the crisis wee tos a 
dislocation of the economic life of the two countries re 
well as the delaying of the establishment of tho peees ary 
Governmental machinery to take place of that here 3 


operated by the French. 


: seting of 

banese prime minister at the first meat 
bepticesce cn October 11, .1945, after st reiting at 
following the elections, made a nba re ‘al and aduinis- 
length with the country's. economic, politic adminis=. 


: ae 
trative problems. The main points of the Government . 


6conomic program were as follows: : 
3 sale at reasonable prices 
manufacture and sale at reasonal 
7 ck standard cloth for the poorer class of the 


populations a’ 
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(2) The adoption of the principle 
between Syria and tho Lebanon; free trade 


(3) Simultaneous measures of orice 
Syria and the Lebanon; PP control in 


(4) The intensification of t 
in Arab countries: ourist propaganda 


g 

(5) The construction and maintenance of highwa 
Steps to be taken with Allied Powers for the’ 
supply of motor vehicles and spare parts: 


(G6) Financial reform in government finance and 
more equitable assessment of taxes; 


(7) Reforestation, Encouragement of agriculture 
by a larger use of agrioultural machinery and 


implements, os well as insecticides and fere 
tilizers; 


(8) A fiveeyear plan for irrigation and road cone 
struction. 


Grain Situation: As stated in this Legeation's Economic 
and Finane eview No. 56 for the third quarter of 1945, 
families as well as institutions were authorized beginning 
October 1, 1943, to buy from the Syrian and Lebanese 
Supply Departments their grain requirements with the ope 
tion for the following periods: three, six or nine months. 
It 1s reported that approximately only 50,000 applications 
were made and approved by the authorities, 


Tho Office des Cérdales Panifiables (Bread Cereal 
Office) stated that the relatively small number of appli- 
cations for grain requirements indicated the public's con- 
fidence in Syria and the Lebanon ~ that this organization 
had collected a sufficient quantity of grain to insure dis- 
tribution at regular periods throughout the year of 1944, 


It is stated, however, in woll ormed circles that 
tho real purpose of the Office des cbrheies Panifiables 
in putting into effect the above plan for drawing mM ade 
vance grain requirements were: 


{fo dispose of a portion of the grain cereals . 
fa) collected for which there was no adequate wares 


house space} 
(b>) To recover immediately a portion of the funds 


unt 
id to the farmers and withdraw this amo 
trom circulation as an anti-inflationary 


measurée - 


(c) To restrict black market operations by reducing 
public demand for graine 


It is believed that some success 
meeting the above objectives. 


was obtained in 
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Tne cistribution of 
to bo made regularly throughout thee ublte continued 
wae little conpluint either Qs recards the ¢ and there 
the ration or the quality, si quantity of 


Comnon Interests: In this Legation! 


8 
en Economie and Finanotal Review for thoes 


as "Cormzon Intorests" an the termina yao crab 
by the French authorities, An vt oie reached 

Decomber he 1845, between the righting et, 
end the Syrian and Lebanese Governments which terminated 


"interests" wore formerl hundl, Bia ander ¢ 
"Oestion des Intorotg Conioase Gluncek of Comson ~ 


Intereats): 


a} denteap iia 

ontrol of companies en r) 

(such as light and pos csabenion, pinay 
companies, railways, tobacco monopoly 
Antiquities; ' | v)s 
Patent torke’| 
Public Works (comin te both countries); 
Auxilt troops; 
Exclae Office; 
Quarantine Service; oe 
Public Security (passports, immigration, otce)3 
Morchant Marine; 
Post and Telegraph} 
Veterinary Service; 
Land Survey Department; 
Economic Affairs (common to both countrios); 
Gunpowder and explosives. 

A more detailed report will be made upon the comple- 

tion of the turning over of these services from the French 
to Syrian and Lebanese Governments. 


S ig nade to this Legation's re; 
© of Cold: Reference is o thie tees oy Lotte 


2 pt po! ps yey 

ae 
ARUNMOODARNAE 
SI eR Ot ad Ra at are 


OBe 9 dated November 6, 1945 Py eo 
and entitled "Economic and Financial Review" and "Sale 
Gold in Syrie and the Lebanon", respectively, desoribing at 
length local operations of the sale of gold to the Lic 
and the effect on commodity prices. 


During the quarter under review the gold market was 
generally quiet. An upwerd movement, however, was noted ‘ 
at. the beginning of December shen the English a soveretey 
sold for 47,85 Pounds Syrians but, the Banque oe e is 
du Liban, the designated official for rs Ss © 
gold, graduall uced the price | a 4 ure the 
508 pounds Syrian each to 295 pounds". As & re 


of 
® The latter price corresponds to average rate 
57.50 Pounds Brien to the English gold sovereign. 


eee nme em Lewes nae cena dali Cen 


remanent atte anata nye erent emanate etter erences ene 


“4:8 


English gold sovercifn on tho Open market foll d 
downward trend and reached the low level OaB Be 
ch a of 45.35 Pounds 


The average rate of the Inglish gold so 
the Seirut bourse was hk Syr. 45.73 durtine eis Geeta 
under review as compared with & Syr. 46,48 during the 
preceding quarter, 


Howover, the sale of English gold sovereigns was 
stopped during the first weok of Decembor ond was not 
resumed during the quarter under review though tho gale 
of gold bars continued as formerly. + 


Outstending Note Issue: There was a total of 278,750,000 
Syrian-Lebaneso pousde in elreulettin or ane oie 
September 1943, and the total amount of outstanding notes 
at the end of December was 272,500,000 pounds, or a dee 
crease of 6,250,000 pounds, which represented approximately 
2.25% during that period. This decrease in note cireulation 
1s said in official and finanolal circles to be due to pure 
chase by the public of bread cereals from the Office des 
Céréales Panifiables and to gold sales. 


Cost of Living: The cost of living index showed very 
Tittle change durtne the previous quarter, but during the 
quarter under review commodity prices started an upward 
trend, which further widened the already large gap existing 
between the price level and purchasing power of the money, 
thus incroasing the already heavy hardship on the middle: 
classes with fixed incomes as well as tho laboring class, 
which in the latter case was manifested by strikes in the 
various industries. The following concerns were among 
those affected by strikes and give an indication of the 
wide extent of the classes of employees affected by the 
high cost of living: La Kadischa (electric power genre dt 
Damas-Hama et Prolongements (the principal railway system); 
the Beirut electric power company and Régie dea Tabacs 
(tobacco monopoly). 


the movement 
The following tablest# give an idea of 
of prices during the quarter under review: 
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* It is stated that a certain amount of Iranian gold 
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sovereigns (about 5,000 or equal to Pea ehace tes seen 


muggled into the country, 
eager of aay additional quantity of these sovereigns 
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“nd of September End of December ey 

2242 : 1943 Dec. 
. - Sy. B8yre omen 
hutton, per kilo 3250 6.00 
Rice, Oe 1.60 2.30 Pee 
Sucar, Z 7 1.30 2 *20 15% 
Brond, " " (pinek 2.) a’ep 1.20 
Olive of1". *® 2.10 2.40 144 
Egss (cach) 012 1/2 °20 60% 
Soap, per kLlo 1.90 2.20 43% 
Potatoos " ut 205 *45 28 
Butter " " sand) 5.40 5.50 1 og 
Milk " iter .75 280 6.68 
Coffee " kilo 1.80 1.80 a 
Charcoal " "I 032 035 9.6% 
Onions ” as 20 2125 37.5% 


Cost of Living Indices . 
(First six months of 1959 « 100) 


1942 =~Food Rent Clothing Schooling Direct Tax General 


Index Index Index Index * Index Index 
September 597 203 685 286 233 438 
October 593 203 738 5138 2335 456 
November 647 207 819 513 238 490 
December 650 208 861 516 253 ‘  §00 


Syrian Budget: The Syrian and Lobanese Governments in the 
quarter anlar review were omployod wi th the preparation of 
their 1944 budget estimates. The Syrian Government sub» 
mitted its estimetes to tho Chambor of Deputies in December, 
These estimates total 48,554,000 pounds Syrian for the year 
1944 as compared with 6,680,500 pounds for 1943, or an 
increase of some 32%, . 


The principal increase in tho 1944 estimates of the 
Syrian Sudpet pete that of 1943 is for its contingent exe 
ponses and foreign sorvice appropriation. 


The estimates for contingent expenses for 1044 are a 
tote] of 6,000,000 pounds in 1944 as against a ie 40x 
4,050,500 in 1943, or an increase of approximately re. 
Tt is stated that the increase asked for will be use 
public works. 


tion in - 
The estimate of the foreign service appropria 

the 1944 budget is 1,068,960 pounds as on oh te 
pounds for 1943, or an increase of some 138 ee a coca 
asked for, it 1s stated, will be used A ee aa cining 

88 possible diplomatic representation in the est Spee Ae 
Near East countries, to be followed by Beate qaatity sane. 
other parts of the world where Syrian interes 


Syrian Income Tax: The Syrian per coap Raper -gpet low 
December to the er of Deputies a cower 7,500 
Providing for higher tax rate on ack masonite pia of the 
Pounds. The following table gives’:a? comp 


Proposed law with the existing Law. 
F Proposed 


a 
cent 


Het 


ey a 
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seciogad 
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- 6 
Propoeea Present 
Law Law Anounts Taxable 
ea eS terete) ee te ee 
ee 67; on net income between hs 7,501 and 18,000 
12: ee © a bs15,001 and 22,500 
rs * "4 hs22,501 and 30,000 
187 125 exceeding bs20,000 


Automobile Tire Retreading: Thore was rocentl establi 
as referred to in the previous Economic and Pnanetel Review, 


following data has been seoured from the Office Economique 
de Guerre, of the French Delegation, which has the technical 
supers, Sion of its operation, The plant's dally output is 
as follows: 


Camelback retreading gum.....e125 kilos 
Cushing GUMecocorecscccvccscsce £5 " 
Rubber COMENbecercesrccccccvcnce 50 
Rubber COMPOUNGs seocevcceccces 50 


The first three items are used in the repair and ree 
treading of automobile tires, and the rubber compound cb- 
tained ia used locally in the manufacture of shoes soles 
and heels, bottle stoppers, laboratory accessories, water 
hoses, brakes, shock absorbers, etc. — 


The plant started making camelback gum and distributing 


their products through authorized vulcanizing repair shops 
throughout the two countries on July 15, 1945. Itis 
difficult on account of the short period of operation and 
incomplete data to judge accurately the extent of success 
that has been achieved from its establishment. However, 
the following figures have been secured regarding the use 
of its product in the Beirut area: 1,500 automobile tires 
and 25 truck tires were retreaded, it being necessary te 
repair 1,000 of the passenger car tires before they so 


be retreaded. . 
As a result of the availability of locally made camel- 


tomobile 
back gum, it is reported that retreading of an au 
tire Bas been reduced from 500 to 100 pounds and for a 


truck tire from 700 to 200 pounds. 


cots, 
Attaché. 


tts instruction of) 
102.81/5026. ) 


850 (Required by Departmen 
JTS :NI/pb (July 16, 1941 - Filo Ho. 


Hectograph to Department. 
Copy to American Legation DaMAZOUse operations 
Copy to Director of Office of Eccn 

in the Middle East, Cairo. 


of this report 
NOTE: in the submission o . 
oe wee due. o the shortage of stenogrartic | 41 
‘assiatance,, See this Legation’s 11, 
January 17, €\Poldes 1944. 
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: American Legation, Beirut » Lebanon 
April 15, 1944, 


ECONOMIC AND FINANCIAL REVIEW 
for the Quarter ended March 51, 1944, 
(Syria-Lebanon) 


Prepared by James T. Scott pose Nig 


The suddenness of the crisis, however, caught the - 
two Governments without adequate organization to. take over 
these vital Services. The operation of these Services by |: 
the Syrian and Lebanese Governments under these conditions 
has caused many difficulties to the normal life of the — 


(See Confidential Note, Enclosure No. 1.) | 


In this Legationts Quarterly Boononte : 
one Noe 


Common Interests: 
an nance eviews lio. 56 of November 68, sok 
of February 11, 1944, reference was made to the turning peer 
of various Services by, the French to the Syrian and Lebanese... 
Governments, mown as "Common Interests". The French con-. 
trol was terminated on January 1 1944,>and during the 
Quarter under review the two ‘national governments were pree 


Occupied with securing possession and wriing outa joint — ; a 


Plan for their operation. 


These Services were divided into two groups in ace wt 
cordance with an agreenent between the Syr an and Lebanese - 
Governments reached on Ootober 1 aa teed Poe Sprain ic 
Parliaments of the two governnenta: in the middle of Fe alee ie : 
1944, The first group included those Services that are ‘ade! 
minis . ne vern » hd 
the cecene Pheri ose Services tobe operated separately by ae 
each State, we a sen, ay vf 


Decrees 


by the Syrian and Lebanese Governments, and — 


urning over. _/j 
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Decrees were tssued simultaneous) i 
; n D. 
Syria, and Beirut, Lebanon, allocating these Servs t 
the following ministries of Syria and the Lebanon: 7 


lst Group All Services Common to Syria 
(and the Lebanon, namely: 

(To the Ministries )Customs department, Control of 

of Finance (companies holding: concessions 

in both countries, Régte des 
(Tabacs (tobacco monopoly). 


enc Group (To the Mintatries)Public Security, Air-Raid-Pre- 


of Interior (cautions, Gunpowder Services. 

) 2 
(fo the Ministries )Control of foret educational ° 

) of Education (institutions, Arghasolosion: dee 
)partment, Broadcasting systen. 
(To the Winistries)Control of Motor Transport, tires, 
) of Public Works (oll; Control of companies holding 
( Jconcessions in either Syria or 
(the Lebanon. = 

) 

(To the Ministries )Economio Affairs Department,. 

of Supply ( _ 

) 


(To the Ministries)Post and Telegraph. 
oe Communications ( 


ss the Ministries )Army. 
of Defence ( ; 


The Customs Department, the Control of: companies holding 
Concessions for operation in both countries, and in addition 
the Régio des Tabacs (State tobacco monopoly) are assigned to 
& Joint supreme council called "Conseil Supérieur des 7 
Intérets Communs" (Supreme Council of Common Interests). 

This councoil is composed of six members consisting of three 
Lebanese and three Syrians. ‘The chairman of the Lees 
group must be an official of the Lebanese Ministry aed nance 
as his Syrian opposite nusber must be connected with the 
Syrian Ministry of Finance. 


The "Conseil Supérieur" submits plans to the Council of 


Ministers in each country when legislative action is required 


to put 
bef Lt is authorised to take the necessary measures t 
them. tate effect. In turn, the Councils of Ministers are 
authorized by the two Parliaments to take such necessary 
action without reference to them. } 


: 2 : dais 
Joi 4l: The Higher Supply Commission ( 7 
nfsston Soperioure a Ravitalilenent) was canceled in : 


; February 


- 3 « 


February, 1944, by the Syrian and Leba 

and replaced by a "Joint Su 1" con 
Syrian, Lebanese, American, British and Prenoh r - 
sentatives, The right to take decisions rests with 
the Syrian and Lebanese members; the American British 
and French reprosentatives a : 


ot as observers wit 
right to give advice and recormendations, ee 


The purpose of this council tg to stu 
plans of supply for the two countries re 
ment, distribution, price control 


ta 
and recommendations are submitted to the Mintater cr 


1 and execution, 


Seven joint advisory boards consist of the ‘same 
national representation, have alroady basa Setar i 


and their activities coordinated under the Joint Supply 
Council and are ag follows: 


Agriculture Advisory Board 
Textile Advisory Board 

' Paper Advisory Board 
Iron and Steel Advisory Board 
Miscellaneous Advisory Board 
Joint Medical Advisory Board 
Transport Advisory Board 


theladit edd o%} 
ro ollieud %o 


sSelnil etd 


aft : 
i ee Two of these joint advisory boards were alread 

yiaque ic existing on an ad hoc basis in 1943: The Joint Medical 
Advisory Board (see this Legation's Economic and Financial 

Review No. 56 of November 8, 1945) covering pharmaceutical 

products, and the Joint Farm Meohinery Board, now the 

Agriculture Advisory Board (see this Legation's Economic 

and Financial Review Yo. 38 of July 12, 1943) covering | 
? farm machinery. The inauguration and operation of these 7 

ad hoc boards, which was largely due to the efforts of this 

office, formed the pattern for the constitution and operas 

y tion of the recently established boards. 
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& t ing: The cost of living index rose from 500 in 
soomcer Ty to 559 in March 1944 despite all promises by | 


the authorities to take drastic action to reduce tt. During 


the quarter under review it was clear that the commodity 


trol and 
ket was getting beyond the Government's con 
rofieceed the strain easustoned by the large margin between | 


level (see 
th hasi wer of the money and the price le 

this Lopationts capone on Sale of Gold in a Laure Ate wae 
Lebanon No. 3 of December.3, 1945). Evidence 


rs : on pin he me Lage seen in the proposed additional general increase in the 


Government employees! salaries during March and the intere 


‘ sf | industries and 
eit Thence” OF . mittent strikes that occurred in various 8 
re : wer | ri institutions. For example, the pg cb ores ot | 
ea y medd Tabacs (tobacco monopoly) and the Banque: ¢ : 
s cacpis candi BOaye 


‘a bonus in addition 
Liban were granted one month salary ae sm eg Ter 
t tial increase in their rate ‘ 
Derscae cee not sufficient to meet the cost of living and 


the employees are threatening to resuse the strike. 
There | 
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There was little chanze in foodsturr 
quarter under review ag compared to the previous curing the 
9 


but suger and rice both essential 
in price by 317 and 5%, food products, tnoreased 


respectivel 
1943. Clothing and text : Ys Over that of December 
considerable increase for the same co; 
varying between 10 and 100 Comparative periods, 


Syria and the Lebanon In accordance with the te 

Tas of an 
Excluded from the agreenent reached between the Brivigh 
Sterling Area: Government and the French Committee of - 


National Liberation on February 
the franc's rate in the territories controlled by the Contes 
of Liberation was fixed at 200 franos to the Sterling pound 
instead of 176.625 francs, and Syria and the Leb 


anon were exe 
cluded from the Sterling area and included in the Frane bloe. 
lowever, the Syrian pound, which was equal to 20 francs, was 


fixed at 22.65 francs » thus keeping unchanged itg parity with 
the Sterling pound. In exchange for such concession on thie 


part of the British Government, the French Committees of 
National Liberation agreed: ? . 


(1) to revalue its present franc deposits with the | 
department of Lebanese and Syrian Note Issue by 
increasing them by 13.25%; 


(2) to restore to the Note Issue Department the gold 
holdings which were taken away by the Vichy French 
authorities; 


(3) to increase the franc deposits {n case the frane 
falls further against the Sterling pound, so that | 
the value of the Syrian pound may not be affected. 


The authorization granted by Decree No. 235/F0 of May SO, 
1945, to the Exchange Control Office to sell to the public an 
unlimited amount of Sterling currency anywhere in the Sterling 
area, remains in effect. (See Confidential Note,Enclosure No.2.) | 


Exchange ntrot. Office: The Exchange Control which from the | 
a 5 oe of been. operated by the local French 

Delegation General will shortly be made an autonumous public 

service administered by the Bank of Issue (Banque de Syrie 

eft du Liban) under the control of a joint conmittee of bea F 

members composed of the following nationalities: One Lebanese, 

one Syrian and one Frenche 


1945 
nfidentially reported that on December Sl, ’ 
the Sechaaee Ooatral Office had 2,210,000 dollars peponsres 
in United States banks, as shown in the following table: 


' Credit 
Balance as of December SL, 1042.cccrececed Be Beane 0700 
EXPOrtseccecceccesesasenseesesesesacesese 688,700. 


Remittances of omigrantSeacccosscecacccens aenteontan 


HTBOSLIANCOUS as cenuasecncererscsicntetens® : : : 
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Direces HV OUEENS Seles eee eae esos... : . : 
Imports through EGYPbeeceecsscsvess..., BOE oN 00 
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Die ee RNS Oe Res, 268,000.00 
Recapltulation aaa 


Credit Coe reorccrcees © 
Debit ee 2 i 95902000400 


Credit balance Ceecoe 
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2,270 000.00 
{ 2,310,000200 
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Gold Liarket: During the quarter under review the gold 
market was the quietest for the last tro years. The Banque 
de Syrie et du Liban, the agency used by the British for 
the sale of gold, continued to sell Setole g0ld bars at £95 
Syrian pounds each, As a result, the average rate of the 
English gold sovereign on the Beirut bourse stood at 45,285 
en pounds against 45.75 during the fourth quarter of 


Outstanding Hote Issue: There was a total of 272,500,000 
Syrtan-Lebanese pounds in circulation at the end of December 
1945, after having reached the peak of 289,000,000 pounds 
in October of the same year. The following table shows the 
amount of notes in ciroulation at the end of each month of 
the quarter under review: 


Syrian-Lebanese Pounds 
January @@enweesaoceoseanneen Q 


® r) 
February CORACoseoCerereR 268,000,000 
Narch CC oeeeoeesoeccece 270,500,000 


From the above, it may be noted that the authorities? efforts 
to reduce the amount vf notes in clroulation have met with 
some success. This roduction in note issue was due to the 
anti-inflationary measures such as authorization to purchase 
Sterling in exchange for Syrian and Lebanese currency, <a 
tightening of credit, reduction in military sgh eat er 
8Ole of gold to the public. The gold salegin say arr pai 
with the above measures played an important part in oe 
limited success. In the quarter under roviow, co 
demand for gold was small. Such sales amounte nee suctas 
8,006,161 Syrian pounds as compared with rai hae : a a 
Pounds for the last quarter of 1945, and the an ed bs 
Volume of reduction in the note issue was not re ° 


ian and Lebanese laws 
gucrease in Rents in tnerosiag sis former rent scales 


Syris_and the Lebanon: which were passed by the parliaments 


on December 27, 1945, and February 28, sibokd a piace gareres £2 
Were the result of politioal pressure ae Seed alaen 
orev tre aes Vorumets fon the passing of the-new 
2 3 . 
eae rd eeibe rentale: in line: wth Oe eee ee aia 
indexes (See this Legation's report No. 7 of Harch 5, ® 


entitled 


® See this Legation's report on Sale of Gold in Syria and 


the Lebanon No. 3 of December 5, 1945. 
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entitled "Comparison of the Mal 

C oe 1Ain Provigt 

vyrian and Lebanese Laws"), Peace Sena 
The increases under the p; 


rovisi 
fa compared to those of 1943, wrens, Of the new laws, 


’ vary in 
10 to 40; and in Syria from 10 to looge Lebanon from 


Women and Hi Prices: A nunber of Lebane 

senting various organizations and Institution ‘ieee 
meeting in Detrut on Fobruary 15 
conduct a campaign with the following ob ectives 

the purchase of any textiles or garienta snc: eine ne meebo 
lowered; (b) limiting purchasing to essential foodstuffs 


(c) cutting down entortainnent expenses to the absolute mints 
Traum « 


The benefickal effects of this campaign were immediate 


but temporary as it lasted only a few days due to lack of 
sustained leadership, . 


Textile Control: ‘The Kinistries of Supply in Syria and 
© Lebanon placed all woolen and silk textiles under their 

control and reserved for the two Governnents the. right to 

purchase at cost price 15% of all such imports. The Governe 

ments announced their intention to sell to the public the 

commodities thus acquired against special coupons as a 

measure to check the increasing prices of clothing materials. 

Five-Year Lebanese Natio 

Reconstruction Plan: Lebanese press that the Lebanese 
- Government's national reconstruc- 

tion plan as envisaged would require at least five years to 

be achieved and would entail: the total expenditure of 75 million | 


Lebanese pounds (See this Legation's Annual Economie and 
Financial Review No. 10 of March 31, 1944). 


The part of the plan dealing with public health provides 
for the anainace of swampy regions and the erection of several 
new government hospitals. In the sooial and industrial 
flolds, the Government has announced its intention to endow 
the country with an adequate number of schools in addition 
to furnishing farming machinery and providing for a matt on= 
Wide agricultural cooperative system (see this Legation aii 
Report Noe46 of August 23, 1943), The program for gtr 
works provides for the construction of new highways an 
repair and maintenance of existing. ones. 


to be secured 
A fund, separate from the State budgot, 

on a yoarly SaGle. from various sources as shown aoe car es a 
following tablowas includedin a bill recently phates 
Lebanese Chamber of Deputies for the 1944 insta : : 


Statementa were made in the 


Source 
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lene ee 


rational Lottery Proceed 
Frofits from difference tn price of 


cold holdings ee ee ee ‘ 
Irricction loan of 1937 Meeestuicece scone atone 300 


Cold Storare Plants: It {is stated that th 

3 e 0.E.G 
Economique de Guerre) is occupled with the fnstolietion a 
three cold storrge plants, of which two are in the Lebanon 
ana one in Damagcuge. Each of them, it is reported, would 


cover an area of from 300 to 400 square meters, 
expected to be in operation tn the near future, reer 


Locally Made Penicillin: Local press gave prominence to ¢ 
Tact that a Lebanese doctor, Joseph Bulus, succeeded. Red 
paring Penicillin at his laboratory, and it is stated that 
it had been used successfully in a number of cases euch as 


gangrene, inflammation, pneumonia, etc. so 
Tele aph Line The British authorities built for militery 
ven to Syria: 
Aleppo and DeireeseZor of. some les. in 
ment for civilian use.. 
Summer Time in Syria 
“end the Esbanenr in other Middle East countries, 
umer Time entered into effect as from 
the Greenwich Mean Time instead of two.. 
Uiddle East Agricultural A four-day conference was held on 
“Confarande in alror 
Middle East countries et which were 
present American and British ade 
of increasing wartime agricultural production and plens for a 
long range agricultural program following the war. Syria 
Agriculture, respectivelye. 
Statistical Conference Statistical specialists headed by 
Royal Statistical Bureau of Cairo, 
and a British member’ of the Statistical Bureau of the 
. The 
beginning March 22,. 1944,. with government officials. 
ob fect oF this conference was to improve the Governments" 


purposes a dual telegraph line between 
length. This line has now been given to the Syrian Governe- 
In Syria and the Lebanon, as well as 
3 ‘ 
midnight Maroh Slat. It consists of adding three hours to 
February 7, 1944, in Cairo, of all 
visers. The purpose of this conference was to study methods 
and the Lebanon were represented by thoir directors of 
n Damascus: a British member of the Zgyptian 
Palestine Government, held a threeedey conference in Damascus 
records for keeping and maintaining vitel statistics. 


Medical 
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Medical Conpress to be The Arab Hedical Con, 
Heid in the Lebanon: hold its sixth session at Dhow 
aie Shweir (Lebanon) from July 8 to 


July 12, 1944, under the auspice 
of Public Health. nee 
Dr. Ali Ibrahin Pasha, president of the Royal Egyptian 


Medical Association. ft wos officially mno 
subjects to be discussed would be as folios none nue 


1. Lebanon as a Summer and Winter 

2. Amoebic Infection repens 
Se Sulfanilamides; 
4. Malaria; 

5. Penicillin; 

6. Pulmonary Diseases; 

7.e Unification of Medical Terms in the Arabic 


e 
a 


anguage 5 
8. Miscellaneous Sub jects, 


It will be noted that among the subjects to be discussed are 
pulmo 


maleria, amoebic infection and nary diseases, which 
have an important bearing on the esonomio life of the 


countries as these diseases are prevalent among a substantial 


portion of the population, both urban and agricultural, and 
have taken a heavy toll in man hours among the wrkers,. 


Arab Bank Ltd,: A branch of the Arab Bank Ltd. was opened 
In Botrut on Pebruary 1, 1944, following the branch opened 
in Damascus on December 12, mere ‘ Pee re eer 
is in Jerusalem, Palestine, sa es an joint- | 
stock company established in 1930 by Mr. Abdul-Hamid Shuzan, 
an Arab native of Palestine. Mr. Shuman, who is 50 years 
of age, emigrated in 1915 to the United States where he 
established a euccessful underwear business. In ie 
returned to Palestine and founded the Arab Bank Ltd. 
capital of &.Pal. 50,000 ($120,000). 


The present bank's capital is stated to be be Pal. 
500,000 ($2,000,000) and, and according to the manager of 
the Beirut branch it will be increased to &. Pal. 1,000,000 
($4,000,000) in June 1944. 


a 
In addition to the oight branches# already - ee 
t anking institution expects to shortly open a 
ee Gates: Baypte Its American correspondent is the Chase 
National Bank. . 


d, as its 
This bank does a general banking business and, 
nane ‘aprica: it caters especially to Arab nationalistic 


feeling. 


he 
th a 


Bangue 


(en cn rer emesis nnn se tS SS a 


in Palestine, two 
- b Bank Ltd. has four branches : 
i rae-serden, one in Syria and one in the Lebanon 


Dhoureel 
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iPnae Netlonals tour le 
ore 


Tne bank wag setabli 

2ne@ vant Bos shed 

C7 EL itincortrie “Clrut on “ebruary l, lo44n 
Afrique): 2nd does a Zeneral benkt : 
+ e 

~ucinese under the style of 


ststece to be considering establishin branches ; 
éuc Alezpo and to have p capital of 300 million Freemeeous 
frinca, twoethirds of waleh ig fully paid Up. It is ree 
forts< to heve numerous brenches in the principal ports 
of Algeria, Tunisia and Morocco, in addition to branches 
in ‘est Africa, Madagascar and Reunion, and will probably 
estatlish branches in £quatorial Africa. The American 
correspondent of Zanque Nationale Pour le Commerce et 
l'industrie (Afrique) is not chosen, but it 1s said that 
The Chase tational Bark of New York will Probably be 
solected, The Banque NetLonale Pour le Commerce et 
l'industrie (Afrique) 4s controlled by the Banque Nationale 
Pour le Cozmerece et l'industrie, whose main offices are in 
Paris. It is said this latter parent corporation has a 
capital of S50 millicn French franes and brenches covering 
France, and that it controls, in addition to the Banque 
Natlonale Pour le Commerce et l*industrie (Afrique) 


ot de Tunisie, and Compagnie Algérienne. These three 
latter banks should normally be sufficient to take care 


new Lebanese Postage The poreeeee ge ge ca alt 
otanp Issue: comiemorated by a new series o. 
. postage stamps of the following 
denominations: 


&® Syr. 2 and bh Syr. 0.50, respoctively, 
sehididd chewlar ths Governnent House; 
2 stamps of & Syre 1.50 and hb Syr. 0.25, ‘ 
yvespeotively, showing the Parliamen 
2 stamps of E eye & and & Syr. 5, respectively, 
showing a view of Beirut; a i 
stanps of bh Syr. 2 and & Syr. 1, respectively, 
showing the Rashaya Citadel; 
stamps of & Syre 0-50 and & Syre pla 
respectively, showing a view o 
Bahamoun Village. 


omination and value 
There will be 65,000 stamps of each den : 
and the total issue will be 1,040,000 SyrianeLebanese 


Pounds. 
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a. | | coe, wok, | These stanps will » 
oa | . up until Decenber Sl, 1944 


stamps not sold will’ be dostroven which date ali such 
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| Enclosure No, 1 to Report no 14 from: 
e e om ¢ 
American Legation, Beirut, Lebanon, as 
dated April 15, 1944, 


CONFIDENTIAL NOTE 


First there is a very strong antagonig 
the populations of Syria and the Lebanon, Sacer ae | 
religious croundg » Which caused the establishment of 
two states, Lebanon hag a total population of 
approximately 800,000 and Syria of approximately 
5,000,000. The Christian majority of the Lebanon 


tr arse tt Ree tiette 


Posiasalod: ; is caid to be some 204 Greater than that of the 
wate Lo spebttaed of | lioslem population. The Syrian population, on the 
nso 2 Sieh! trad 32 other hand, is overwhelmingly Moslem, The two 
States, however, are an economic entity and are so 
4 recognized in both countries as their interests cone 
ud Peston 0&8 { Plement each other. The agriculturel portion ts 
ben oar wryt} da \ Gh Get largely in Syria and the Commercial, financial and 
ae i F shipping interests in the Lebanon, in which latter 
. country are the two principal ports: Beirut and 
dusoduncet of saaryodosll : Tripoli.s Since the two States form an economic 
uoldanad saviused of yaad f entity 1t 1s necessary to operate Jointly certain 
Ai ciel ta aud oand of yqo3 services, such as customs, Communi cations, conces= 
ee Pe we tSGet sions, stc., which are comnonly known as "Comnon 
OES SOL ee Interests". This necessitates that joint action be | 


taken by the two States under the present status of 
their independence, 


Second is the conflict between the British and | 
French interests. The French are endeavoring to ree 
Sain as much as possible of the sphere of influence H 
lost in the economic and political fields as a result | 
of the November 1945 political crisis, after which \ 
the States were granted a larger measure of indee | 
pendence. The British, on the other hand, are making 
an effort to inolude the two countries in the British | 
sphere of economio and political influence as is the | 
case in the neighboring countries. The effect of 
this is an added complication to a solution, under 
present abnormal conditions, of the oars hry 
of the countries already handicapped by the vas ae 
Syrian and Lebanese interests and lack of an experienc 

| 


civil service. 


ituation 
Lief, at the present time the above s 
affecte pba eote of the life of the eae and és 
before action is taken in the economic fiel r pos 
tions of the four governments must be considered. 
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Enclosure No. 2 to Report Ho 14 fr 
° r 
American Legation, Betrut, Lebanon ‘he 
dated April 15, i944 , 


CONFIDENTIAL NOTE 


from momorandum of 


The 1 arewing is an eoxtract 
hé to Chter of Hission under date of 


"View PRENCH BRITISH FINANCIAL AGR 
WITH SYRIAN AND LEBANESE GOVERNMENE 


"The following appeared to be highlichts and 
impor tant objectives of the above agreement 


"1) The Syrian and Lebanese ourreno is 
definitely placed in the Frano block, y 


"2) The French have guaranteed to maintain 
the value of the holdings of the Exchange Cone 
trol Board at its present value in relation to 
the Sterling Pound, | 


"3) The Syrian and Lebanese people are per- 
mitted as formerly to obtain freely Sterling 
through the Prench at its present rate between’ 
SeL. Pound and Sterling, and ir any change in 
this arrangement is desired by the British the 
Syrian and Lebanese Governments will be cone 
sulted, but are not gueranteed the continuance 
of this arrangement, 


"On my investigation of this matter the 
following observations are based: 


“As regards paragraph 1, it appears that 
the British wished to be relieved of any 
responsibility of Syria and Lebanon being in 
the Sterling Area that night heve resulted from 
their announcement and former arrangement whereby 
the currency of the two Levant States was to all 
intents and purposes tied to Sterling. 


" gards paragraph 2, the general impres- 
aion aneng ths public and anong certain Government 
circles, although this doea not apply to the ther 
Finance Ministers of the staton, ie inet hare 

e in the forme : 
the Syeian and Lepangas currency i ibeal ourrency” 
ling block, and while ocal ¢ . 
might depreciate, aue’to internal Seoee ain the a 
States, its value would not be nf u noed in rela- 
tion to Ster. by any depreciation . onee 
I am of the opinion that, fron 
the Bethe ave said, and since the Syrian Lebanese 


currency 


Zé 


Son lca, 


currency must come through the 


he Banque 
will Probably 
areerent on the &rounds 


de Syrie et du Liban..., The Brits 
publicly Justify the above a ‘ec 
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heat railendi uid come to an agreement, after consultation with the 

. Levant States whereby they would tle ‘the local 

currency to Sterling, but site British control of 
their exchange operations," 
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The ubove observations 7° based on investigation. 
made by the Cormereial Attach ‘Prior to and in Connection 
With the visit of ir. Hikesell, Treasury representative, 

In this connection see Despatch No, 297, dated February 17th, 
on the subject: FrancoeBritish « SyroeLebanese Financial 
Accord of January 25, 1944, 


At the time of writing the Economic and Pinanoial 
Noview for the Quarter ended Narch Sl, 1944, there is 


o> Papers ry 
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lnanolal agreement, particularly in financtal and. 


ee ay ode business circles. The concensus of opinion appears: to 
ape trie ta (OED T be that, first, the two governments were not frank with 
ee a the public in explaining the terms of the agreement. The 
fad seees calated oo | 
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and that the eement merely regularized the position of 
the local cunvansy in relation to the French franc. In 


ot 


Nase ana & - other words, the government did not explain the position 
ee : tt, sed unos mate to the public as rpitbeien in sub-paragraph 3 quoted erik 
gidd wan La gtetouse the business and financial ciroles referred to feel tha 
De avodein i. senund” le their currency is backed 
22 aredesal. sin af the position now is that, while the rg 
Ui espate on f7ee ser by French franes no one ean predict at this time boca 
be a ae t ea 5 aiid future value of these francs will be in relation Lrii oF ; 
a she ig oh ro afd nt foreign currency. Seoond, while the backing ord ate ca 
ee ds Set increased by the sheers the pepmeds the pha ° 
ie f cohen this would not protect them as reg 7 
ete s! med after consultation, the 
aan: r urr to sterling as, asd 
ris oe Britten oo a sanone new terms for the Syrians and Lebanese 
€ art : 


to continue/the arrangement referred to in the above quoted 
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ns Ancricsn Legation, Belrut, Lobanon 
August 10, 1944, 


ECONOMIC AND FINANCIAL REVIEW 
for tho Quarter ended June 9B, 1044. 
(Syria-Lebanon) 


Prepared by James T. Scott 


Mo. 


The quarter under roview was characterised by great 
activity in adminlatrative circles of the Syrian | _ 
Lebanese Govermients, occasioned by the over of: 


executive, their recomendations were ger 
by the two Governsents. The delays however, in the 
Governments! setting up adequa 
the sorvices dealt with by the Bs coupled vie onl of 
Limi ted experienced personnel, resulted a gre 2 
the oubmission of the, liste of approved import Licenses 60, 7 
the Widdle East Supply Center in Cairo.  Stis Colve so” 
addition to the general dissatisfaction wi e a 


tration of the Supply Departwent, we 30; 
linistry!s position and gue toatine the formar Uinteter 
of supply reconati tteoli was taken over in the newly 
inet by the Prine Minister. There was -cnedted. at 
the same time a new office of Seoretery Generel of SWE my 
to porform the aduinistrative duties formorly done. yo 
Minister of Supplye a Cen 
official atatistics it is . 


Cereals In the absence of the 1944 cereal orop be 
ges approximately 


estimated that the vista of 
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approximately 20% under that of tho 19 
despite the fact that thore was a Considerable 
in the 1944 acrenge undor cultivation, which ts 


4 
0.0.7. (Office deg Cérdéales Panifiables), th 
collection agency's target figure is 300 
for 1944, but that the quantity of coreais avallable for 


purchase wlll be approximately 240 
420,000 tons purchased in 1945, 200° metric tons against 


Tho main features of tho colloction lean of } 
being retained in the year 1944 namely, the ontineore 
in excess of quantities required by producers Lor food 

oot O ne godder must be delivered to the onthe collecting 


contors where it will be purchased at the f 
TF pert res | | 


1943 
6 Ton 

Wheat... occccccccce Syr.eLeb.?, ss 7 

White barleys.cc. ee toes ws . ° ” . rt ie oa " 

Black DOPLOYecccccveee2?B id ne 190 | ]  ] 


As can be seen from these figures, despite the reasons. stated 
for tho reduction of the wheat price (300 ‘this, Legationts | 
report No. 59 of Devenber 5, 1943, ‘en * 

Syria and the Lebanon") the 0.0.P, maintained ¢ pie 
chasing price for wheat as for 1945, but madé same reduc: Lon 

in the prices of white and black barley, “The ; ne | | 

reduction in barley prices was: to restore the price relation | 

that existed between these cereals in noraal timea, according | 

(@] é eve le ‘ | 

{ 

| 


Cost of Liv. The Lebanese Parliament passed a law raising 
covornment aantoyees! salaries according to the following 

scale: SO , 

from 180% to 250% of the first portion of 40 Pounds ae 


| 

120% f° 10 * next portion of 70 pounds | 

tt sl . | 
45% od coe of portions higher than 225 pounds. | 


The ent of the enactment of this measure gave rise 

to sharp oritiotse fron the public, which was volced in the ! 
local press, as it was felt it would cause a further ris | 
in the cost of living. It was pointed out tn the press ! 
that the government. a’ salarica at the. ace time | 
amount to approximately 56%.of the total state: udget. | 
government at the time of the passage of thts 2a a one | 
desired to inerease wages of srivate enterprises © on Ss : 
the Trees atte end as a fooult the chele question is : 
nee bolas rowesmalried by the government with a view to subs 
ni tting bo the Parliament a s edule of wage inoreanos | 
Would be acceptable to the Workeras : . 
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Tho cost of living index during the quarter under 


roviow ns compared with th 
of 1943 wag ab follows, at of the corresponding quarter 


19434 19445 
APPL ee ccccccsece 405 § 
UDY oc cccccccscece 401 Bas 
TUNG cvccccccccs. 419 557 


As shown above, the gonoral Cost of living index 
at 
6% higher than {¢ was in 
However, thore was Slight deoranse from the 
toa 
fruits and vegetables which are Seazoneble at this tine 


The following table scoured from the Servi 
Syrlan-Lebanese Economic Affairst® shove that prises in 
Beneral have not followed ad trend ' 
Cases are over 50% higher than their June 1943 level: 


HOAbsceccccccces 2 3 ‘66% 
R1c@erecoccvves 160 210 325 543 
SUBEY ss cccccece 120 290 328 12g 
Olive ollesscee 800 220 350 59% 
Cheose.s seccccee 200 200 250 284 
Putter (kitchen) &50 575 525 - 

BNeccccccecce 800 600 600 baad 


Gold Market Reference is made to this Legation's reports 
OSe end 59 respectively of November 8, 1943 
Decomber 3, 1945, entitled "Zeonomte and 
and "Sale of Gord in syrt 
ose reports e & 
menced dur. the first week of August, 1945, was an antio 
inflationery> measure intended primarily to offset the effect 


of the abnovmal voluse of milf 8 The 
to the public continued up to June 19, 1944, when the 


do Syrie et du Li the Bank of Issue, the 

agonoy, discontinued’ tte The gold Bagileh sovereign which 

Opened on that at the rhahaatpee a 

pounds closed in same ev 47, | 

Oponed the next day at 50 Syrian-Lebanese pounds to the gold 
neue cairns cee aitat esi after he sale ar gold 

vousness dur the at fow 

to the pubis ear stopped, but finally the ee rar) eae 

sovereign settled on @ level of approximately yr 

Lebanese 


= PrYces during the iast six months of 1080 are taken as a 
° is and considered 100) 


baal 

taken. over by the Syrian 

*+#This organization, which has been oer Forneriy 
rnoments from the French, 

imieen eae erraires Economiques and has practically the same 


personnel as under French administration, 
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Lebanese poundg end re 
the end of the quarter under rate sane rato unti1 
e 


“sypt showing dullnogs in tho domand for gold, which was 


caused tho f 
ach by Avorable news from the Normandy battle. 


The sale of gold th 
by the Banque de Syrte ot du ue pel page ma 
in August 1943, to the end of tay tory totalled 4,828,200 
r) 


Sterling pounds liay 9 
(about =19, 5 474200). 2 oor a Syrian-Lebanese pounds 


The averago rato of the Engl overe 
the quarter under review was $3088 Syriem pees oan 


against 45.73 during the preceding quarter, 


Outstanding Note Issue The following tebl 
amount of notes © gives the 
first oix months af ee at the end of each of the 


TANUEYY es ceccceccceccce 272 000,000 
FPebruarye secs Cerecccoeces 268,000,000 
Harohesecccceccoscccce 270, 
APT Llececccsccccccvece 273,500;000 
UBYorccccccccecccseres 281,000;000 
TUNG cc ccccccccccccecs 285,000,000 


As indlontod above, there {s an increase in June as can 
pared with the preceding months of 1944, This inorease in 
Ciroulation {a stated to be due to the following causes: 


Ry Seasonal purchases of wool; 
2) Advances made to farmers for wheat purchases, 


Tt 1s expected in business and financial circles that the 
note circulation will bo increased further for the follow« 
ing reasons: 


(1) Payment by the 0.0.P. of an estimated amount 
of 98,600,000 Syrian-Lebanese pounds for the 
purchase of 540,000 metric tons of cereals; 


2) The sale of to the public by the Banque 
de Syrie et foithen (the Bank of Issue) was 


uade a means of taking up a part of the 
exseee) note wench aggre Aponte Py the 
restricted ere does not appear 
to be caate vinfty of the volune of imports 
being ineressed substantial in the near 


future to take the place of stoppage of 
its public sale. (As may be seen from above 
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4OPHad during p Porlod of 19 1/2 months, 

cP Re oxtnatoly 157 of the total aroun 
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he hepe Lp Oxprosred in £0vernment 
“hyn tan +}. } al of a 
ever, thot itis antloireted note eLreulation mil force 
err ent aes Fah by ye oPplying of the prosont law on 
means oO e* Ond the passing of' a 
be offective an fron Januery 1948. penne ee oo ne 


Te Lebanese budvat wag presed by parltang 
nlened by the Prosident on June 7, 1944. but he series 
buarot Lx et£$1] under discuesion In the Syrian parltanont, 


13 34,084,000 Lobanene-Syrtan pounds, or 75,000 | 
lens than the Govermnentts estimate, and is apportioned 


Lebanese-Syrian 
Pounds 


ae 


Presidency of the Republicesses CCacvosee 176,280 “ 
Charwor OF Doputloesseseee veccosoescvees 452,987 * 
Presidency of the Council of Kinisters,, ‘218,488 ~ 
Minlstry of FINANCC. os ccccvccecccssovevs 2,687, 905 « 
Minlatry of INbOrLor.csccocervcccevovces 7,917; 241 ~- 
Hinlatry of Foreimn ALLALPGesecccveveces *710; 400 ~ 
Kintatry of JUDE COs a eovcecccscccoconece 15,833,746 ~ 
Hintstry of Public Works. Soeeedecneoceve 7,800,668 a 
liinlatry of Fducatlonececcocesccocvceece 2,653,560 ~ 
Sinlatry of SUPPLY eo cacescccccesasccvese 728,995 - 
Winiatry of Agrlculturesscceccescesesese 7779500 ' 
Ministry of Post & Tolographsccecccecece 1,526,755 ~ 
Binls try of National Defencessasvccvccce 21,504 ~ 
inistry of Hygiene and Public Assistes. sige wrcee 
Kinistry of Commerce und Industryecsscees. 1 958 

Dedts due, SOOTHE ORE OHE CORRE EHOR OOOO OOD 1,494,448 - 
“xponditures, miscellaneousecccecse coves 100,000 ~ 
Reserve {mds for CHOY GONGYoorvocevccove Ssl0L 12 | 


Totals 54,024,000 


There were no decreases in any appronriation for the 
goverment departments, and the following table shows the 


prineLpal inoreages over 1945 budget: 
1945 1944 Incroage 
Syr.Lob. ps Syr.Leber Syre OUe 


7,917; 790,542 
Md Interior 6,117,699 7,917,241 2,799, 
inistre of Publi We 424480608 7,800,668 3,567,065 
Ministry of Porel : a 
Affaies.. vee eee >. - $1,318 710,400 ene ase 
“‘Inletry of Education 1,684,252 2,665,746 : ’ 
R Punds for 
phan nai a si eee0e 181,269 5,101,112 2, 969,845 
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PiveeYear Lebanogo WatLonal In t 
Hecons truction PIan and Pinanofad gore Eeonante 
PRE aee nena Sas eet, 6 
e 4 


Receipts Expend{ tureg 
om HIr» e 
heserve Lunds cece. 4,100,000 Reatoration of Bett« 7 oe 


exeoos Proffitt tax. 4,216.00 
Cozzion Intorosts : a Rubell teense rege ese ii te 
Funds cccescccccce 2,600,000 Beirut and Tripoli, 1,500,000 
. Irrigation works..., 1,660,050 
atlonal Lottory Schools (building of) “se 478 
PPOCOOdBe ccccccce 1,500,000 Hi ghwaytecccocsccecs %y138, 428 
Surveys and transe 


Totals TYOTB;WOS PT EAtloneeeeeseees aaron 


Excoss Profit T In this Logation's Annual Eoononie and 
*inano oview No. 10 of March Sl, 1044, it was stated that 
during 1943 the Lebanose Government did not pit into effect 
the excosn profit tax lew. This law was inatituted by dee 
croo on Novonber 6 1942, and was covered in a report by this 
offico on Jamuary $9, 1945, An agrooment was rocontly made 
in the aeantine betweon the Lebanese Ministry of Finance and 


to covor these taxes. Tho Assootation has guirantecd and 
{a solely rosponsible for tho payment to the Goverment of 
this azount. ‘This Association, however, will in turn ene 

Geavor to be roimbursod by colt 

in the dilatrlots of Beirut and MounteLebanon. The Govern- 
ment gavo as @ reason for malcing thio unusual arrangement 


lection of the above tex. Since the Govermeent has not 
Proviously collected the excess profit tax and had no basia 


for assessment of such a tax on errhp eed pr see ae 


wiser to accept the lump sum from the Assoc 
attempt to the collection itself. This agreement made 
by the Lebanese Pinance Minister with the Association has 
boen roferred to parliament for approval, which has not been 


Sranted up to the time of reporting. 


The Lebanese Government anticipates collecting fron 
Sources other than the above an amount equal to ote 
million pounds, or an estimated totel of twelve wiliion 
Pounds revenue from the excess profit tax, 
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Lebrnese Ineone Tax Tho Lobanoge 1 nano 
RnB Couplated an subultted to tho Parliens aor ss : 
tas bill whieh ty the inttie) effort in the Lob 


Lapoge na dtreet tex on income. The b111 
101 rs l w 
vet been rinsed, Provides, after an oxesption = et 


ore toa) ‘ i 
to 25°, The proponed bill, 497 tt bocomer he ne 
become offeative “5 of Jamory 194548, m 


Poroilmen JointeStook Con 8 The eatoblishnent of 
jJointeatock companies (costst le anonymog) 4 
in the Lobanon by tho n wa aon 
30 ry 
o, 


stock companies met bo registored with a tary 
(In thie territory, a notary al ppisione 
mont offfeial.) “on ay 22, 1944, the Lebanese Covernuent 
submitted to the Parlianent 2 birt anending the require. 
ments covering the rogtatration of Jointeatook ¢ On, 
This bill provides that (1) such companies must have their 
in Lebaneso territory and (2) the Company must 
bo considered as Lobanese regardless of its previous . 
than the board of directors 
de of Lebanese pecheeir tone | a8 well as the President, the 
manager and the managing lrector; (4) shareholders who 
ing can be represented only 
by Lebanese shareholders; and (5) @ period of three months 
ia givon to allow Joint stock companies established in 
this country to comply with the provisions of this Laws, 


This bi12 is sti11 under discussion in the Perlianent, 
but is meeting with Solis ce oe Mi deta Pha pase hp 
Stock canpanies controll y tore 
stated that it ts doubtful whother this bL11 wi 
and becone a lawat, ; 


2 ng oO of Services The Syrian and Lebanese Governe 
oF Care erests ments were still oocupled with 
problems in connection with the 
osteblishnent and operation of government ped get ket <2 
handle the Services taken over from the French ee he 
in thig Legationts Beonomic and Finsncial Review hl 
pi ut sah cok tf ufrt rp Bede tatoo . 
sQr: by the lack of 5s c 
pone] at tone ere indloations that progress, while slow, 
iz being made, | 


ioes with the 
enclosed a: list of these Serv ° 
dates of tresatos to the two ot agi ee ance: bed af 
tion's despatoh No. 455, July 27, 1044 ~ 
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Antie“Valortal Carmpatyen work hag 

the tsyr: an mnd Lebanego Governments en eee 
which tales a ueavy toll tn offteloncy from the opul 
tion, partleularly anon the working classes located in 
tie acrleultural districts, Tho Noar Fast Poundati 
«ich supports tho work of the Rural Life Extonsion Dee 
partment of the American Univoraity of Beirut, has an 
orranization working through that Department é 

fe eee dies located tn the 
ree Lebanon, which ts one of the rost ser{ malari 
effected areas, Thin organization conatste. ay a direstor 
ond sovernl trained Public health assistants who, in addi 
tion to alding the villages by the establishment of : 


sueh as crainage, oll spraying, ete. This-o enizatt 
+8 locntod in the Bokaa Distriot of Lebanon, about half 
wey betwoon helrut and Taragous on the main highway, and 
of ensy acceas to both, ond can be used @s an 

atation by othor agoncier in the mtLemalaria caupalgn, 
Tn) additilo-. to the Worl: done by this organization, the 
oritiagh military authoritios have done considerable drainage, 
Otc., noar the locations of thelr camps in various parts of 
Syria and the Lobanon., ‘Thero ta a recently formed come 
mittoe composed of Syrian, Lebanese, French, Britiah and 
Amorican ropresentativoes who are working with the two 
covernments in an effort to assiat then by expert advice 

13 well ag coordinating all activities of above nature 
Under the two governments’ control, 5,500,000 tablets of 
atabrine from the United Statos secured o a lendelease 
basis have already been distributed under the direotion of 
the Joint Advisory Medical Board and more will be available, 


Art for tho Millfons ‘The American art exhibition or, sod 
ta Noirat by tho United States Office of War Information was 
Opened at the National Musou on Jime 15, 1944. The 
exhibition lasted for thirteen days and waa Meal Array 
50,000 people. The reaction of the public to the ition 
wos favorable. A good impression waa made by the selece 
tion of subjects showing typical scenes of urban and rural 
life in the United States, and there wore oonments made 
that little had been lost of the artistic value by the 
technique of reproduction of the works of welleknown a 
American artists {n watercolors. The sane thing SEP os 
to the photographs. The public appeared from hp age 
‘sents to be favorably impressed by tho types and hte 
architecture as well as the application of art in indus ry 


for utility aud decorative purposes, 
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Hectograph to Department, 

Copy to American Legation, Dansscus. edie 

Copy to Direotor of American Foonomic Hiasfon 
Kiddle Zest, Cairo, 


July 16, 1941 =~ Plle No. 102.81/5026. 
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TPANSOTESTON GF L935 AND 1940 SYRIAR AND LEBANESE 
THPORT AND EXPORT STATISTICS 


?ropared by Jamos T, Soott. 


“wlth reforonce to the Department's tolegram no, 
1EG of September 12, 1944, requesting, for PEA, ine 
formation on import and export trado of 3yria and 
the Lebanon for 1929 and 1940, there are subzitted 


with the underlying tablos and those transnitted 
with this Lagation's Annual Zcononto and Pinanolal 
Neviews, no. 10 of February 27, 1945 and no. 10 of 
Harsh 31, 1944, a lic beaahiert Bord Department a now 
in possossion of Syrian and Lebanesu imyort an ne 
port ¢{rures for the years 1938 to 1048, inolusive. 


; nfusion 

It be added that, by reason of the 00 
resulting froz the transfer during 1940 of perp etal 
from Viehy to Pighting French hands, this veat ae 

has oncountered considerable diffloulty in obtaining 


import and export figures for that year. 
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(1) Sources of Inforuetion, 

. ee a ete eer aS haeeenaaransiitiy Sima ra cihomaneeyg, 
the figures quoted in this Section are reported by the Ins:: 

tien Generale dee Dousnes in the "Annual Statistique du pole ee 

tericar’; Reterence way be made to this publication if further an 

breakdovn of the figures quoted here is required, - 


(2) Feriods Considered, : 
Feriods Considered | 


AS regards total Imports & Exports annual 4 ‘ 
Commodity groups, annual figures 1936 to 1942 are shown for each — 
group heading and in addition a detailed comparison of the years 193° 
and 1942 is made. oer 


(3) Besis of Valuation of the Trade Figures, 


The figures of Imports ana Exports ere those-of "Commerce 
Special". They do not include Re-exports.or Transit Trade which are 
considered seperately here, The figures cover therefore articles 
entered into the country for consumption-there and exports of local 
manufacture or production, Imports destined for the Arwy of the 
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(4) Generel Review. 


(a) Imports. 
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pre-war iuports vas tho Textile'group. Following in order o eae 
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